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your State Director of the Treasury Department Savings Bonds Division. And 
by all means keep up your payroll savings plan. It's a powerful weapon 
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The Treasury Department acknowledges with appreciation the publication of this message by 


IPIINANCIAIL WORLD 


This is an official U. S. Treasury advertisement prepared under the auspices of the Treasury Department and the Advertising Council “ 








_ FINANCIAL WORLD 





FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
so long as it clings to this ideal it can count upon the support of the investing public. 


Vol. 86 | August 28, 1946 No. 9 


fis Weck 





By doing good with his money a man, as it were, 


J Te d 
Inventories Rising—What Trade Portent?.................................. 3 a — — re ari to “3 
PE ere eee 4 Happy is the man who obeys the im- 
: . . : pulse to succor human beings. Let s 
High Birthrate Will Have Business Influence ............................... 5 Salvation Army Gift Annuity Agree- 
Stock Rights Have Been a Market Factor... ........................0.05. 6 ment help you to be a life-line—to assist 
50 Stocks With Greater-Than-Average Declines ........................... 7 children and adults in need—and at — 
Steel Shares Are Habitually Late Market Movers ......................... 10 came time assure you. of a Guarant 
- . : life income. Your Gift Annuity is a 
A Merchandiser at Ten Times Earnings.....................6.......0.20005- 11 heartwarming method of buying income: 
Basic Principles of Investment Success you help others yet receive gratifying 
Chapter XIV—Understanding a Broker’s Statement .................... 13 returns for doing it. 
Columbia Gas Giving Stock Purchase Warrants....................2......... 14 V Protection of the New York State Insurance 
Gilt-Edged Bonds For Special Investment.......................0.00.0005-. 22 Department v Attractive Rate of Yield v Ne 


Disturbing Investment Decisions \V Income Caa- 


not Shrink V No Commissions Nor Fees y Sub- 
C6. Wy, ff’ stantial Income Tax Advantages 
wth COR 


Write Dept. A today for free booklet 
































News and Opinions on Active Stocks.......................ceeee cece eeees 8-9 

in: Se WMG GG. smdbgeds cc, ila vs 0 dele 5s wx Nea AT Pe 12 
i, ARERR cenit Ne AA: ph 5 iccadem ane. STEEL ie a 15 THE SA LV AT ION A R MY 
CARI PINE arcs i> Cc ese k = peeked elec, ee RE Seen 16-17 

SO crs oe re i ia ls camden boca CaaS cs oles 18 
Po” RRR ne ee Ce a + 

Nowapmnenen Geemennne 652205, 20.9297... AREER ETAL E.. .20-21 (\ EC) 

Se Ne OK eis on hes eee Gs 6 Loe Metln ck ecle bee! 24 q 
te = Shs hate Be ioe | a a 27 a Z >) 
Financial World Stock Factographs ............ 4 hbh Ah, 20. 215: 28-30-31 Lt 

COU na. 02 DeRosa Es ek eae od eae dss 29 


Financial Summary 


a a cit te AS epee ReRy a... AMERICAN 
Published Weekly BUSINESS 


Guenther Publishing Corporation 


86 Trinity Place, New York 6, N. Y. | SHARES 





























LOUIS GUENTHER, PRESIDENT AND PUBLISHER ‘aden ae oe , 

Henry L. Vonderlieth, Executive Vice President—H. D. Guenther, Vice President Co. 

—Richard J. Anderson, Vice President and Managing Editor—Weston Smith, LorD, ABBETT - 

Vice President and Business Editor—Ralph E. Bach, Vice President and Direc- 63 Wall Street, New York 

tor Portfolio Supervision—Arthur E. Voss, Treasurer—F. D. Hanse, Secretary can all ase 
EDITORIAL STAFF \e : Y) 

George E. Andresen—Frederick A. Chase—Guy E. de Lagerberg—P. Dewhurst— 





Theodore K. Fish—B. Van Wie Fletcher—Allan F. Hussey—W. Sheridan Kane— 


Robert H. Maurer—Valentine Menger—Anton L. Schurk—Howard L. Sherman— Sager A List of 136 Stocks 
Walter A. Vonderlieth — Daniel A. Williams — F. J. Winten — John S. Wood 
for Investment Purposes 

ADVERTISING REPRESENTATIVES ox ee - At 
Chicago: Irving V. Koch Company, 64 East Lake Street (Phone: State 5224) anal 32 eed - oF epercypnne 
Los Angeles: Brand & Brand, 1052 West Sixth Street (Phone: Michigan 1732) possibilities: id ba. ae Ce 
Detroit: James J. Higgins, 7338 Woodward Avenue (Phone: Madison 0790) attractive ie _— 
San Francisco: Brand & Brand, 1085 Monadnock -Bldg. (Phone: Douglas 4475) List comprises 96 listed, 11 In- 


St. Louis: Fred Wright Company, 915 Olive Street (Phone: Chestnut 


Utility and 8 Connecticut Indus- 
Subscription rates: U. S., Mexico, Cuba, Central and South America 
(except British Honduras and the Guianas), $15 a year; Canada and 
all other countries, $17. FOR CHANGE in ADDRESS: Give both 
the old and the new address 


trial stocks. 
List sent to individuals only. 

two weeks before the change is to take 
effect. FINANCIAL WORLD is copyrighted 1946 by the Guenther 


MEMBER OF Publishing Corporation. Reproduction in whole or in part prohibited 4 MERICA’S s 
THE AUDIT b i 


except by permission. Entered as second-class matter October 22, 1906, INVESTMENT 
BUREAU OF at the Post Office at New York, N. Y., under the Act of Congress AND BUSINESS 6 Central Row, Hartford 4, Conn. 


cIrcuLaTions of March 3, 1879. Printed in U. S. A. WEEKLY basis Members New York Stock Exchange 


surance, 15 Bank, 6 Connecticut 











1 

















MOST POPULAR 


whiskey in America because it’s 
Mellow as a Sunny Morning 


PRE-WAR QUALITY BLENDED WHISKEY 


SCHENLEY 


RESERVE 


SCHENLEY 











86 PROOF. 65% GRAIN NEUTRAL SPIRITS. SCHENLEY DISTILLERS CORP.,N.Y.C. 




















London 
Correspondents: 


Bank ef England 

Midland Bank Limited 

Lloyds Bank Limited 

National Provincial 
Bank Ltd. 

Barclays Bank 
(Dominion Colenial 
& Overseas) 

Martins Bank Limited 

The Chase Natienal 
Bank of the City ef 
New York 


New York 
Correspondents: 


Federal Reserve Bank 
of New York 

Irving Trust Company 

The Chase National 
Bank of the City ef 
New York 

Guaranty Trust Cem- 
pany of New Yerk 

Bank of the Manhattesa 
Company 

Chemical Bank & 
Trust Company 

National City Bank ef 
New Yerk 

Bankers Trust Com- 


pany 

Brown Brothers Har- 
riman & Ce., New 
York 


Railroad Equipment Certifi- 
cates as conservative invest- 


ments are discussed in this 
recent folder. Senton request. 


HALSEY, STUART & CO. INc 


35 Wall St., New York 5 


123 S. La Salle St., Chicago 90 








Rank Nelli Gran 


- (National Bank of Iran) 
Incorporated by Law in 1927 
Holder of Exclusive Right of Note Issue 


Capital Fully Paid....Rials 300,000,000 
Reserves (Banking Dept.) Rials 680,000,000 
Reserve issue Dept.) Rials 1,000,000,000 


Governor & Chairman of the Executive Board: 
Abol Hassan Ebtehaj 
HEAD OFFICE: Tehran, Iran (Persia) 
147 Branches and Agencies throughout Iran 


HE BANK, through its Banking Department, offers 
complete banking service for Foreign Exchange trans- 
actions, provides special facilities for Documentary 
Credits, etc., and with its numerous Branches in Iran 
deals with every description of banking business. 


Administers National Savings 








FREE 
PHILATELIC BULLETIN 


It’s new. It’s good. A bi-monthly “low down” 
on stamps and their prices by L.W.C. It’s 
a must for every stamp collector. Send for 


yours now. 
LANG & LANG 
East Pittsburgh, Pa. 





Box 1174B 

















—h 


FREE 
Booklets 
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direct from the issuing firm. Confine 
each letter to a request for a single 
booklet, giving name and complete 
address. 





ADDRESS: Free Booklets Department, 
Financial World, 86 Trinity Pl., N. Y. 6, N, Y, 


Agricultural Equipment Yearbook — Illustrated 
manual of the farm equipment industry with 
background statistics for the leading fourteen 
companies in the field—prepared by a N. Y. S. E. 
member firm. 

Investments in Peacetime—A _ discussion of 
investment company funds, geared to the 
tempo of the postwar world, affording broad 
diversification, not only in individual «stocks 
but in industries—the surest way of mini- 
mizing risks in investment selection. 


Diversified Investments—Description of a fund 
that has shown better-than-average market 
performance and provided a better income 
through representation in a diversified list of 
bonds, preferred shares and common stocks. 


Hints for Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled werds, rules for punctuation; 
guide to abbreviations, etc. Make request on 
business letterhead. 


List of 136 Investment Stocks—A selection of 
shares of leading companies affording income 
and/or appreciation possibilities—priced on an 
attractive yield basis. 

Retail Trade Beneficiary—Descriptive. analysis 
of an old established clothing chain that is in 
a position to share in the pent-up demand for 
quality merchandise, prepared by a leading 
unlisted dealer. 

Opportunities in Lumber Industry—Analysis of 
four leading Lumber Companies available from 
firm specializing in lumber industry securities. 
Buying Income—Buying income without the 
possibility of defaulted interest or passed divi- 
dends to interfere with income plans of the 
future. This booklet shows you how to elimi- 
nate worry and loss from your goal of finan- 
cial independence. 


Modern Mutual Investment Fuand—Brochure 
presenting the advantages of mutual invest- 
ment funds, which provide a combination of 
institutional and professional investment pro- 
cedure, designed to reduce hazards and pro- 
duce satisfactory long-term results. 

Dual Purpose Stocks—Comprehensive analysis 
of a selected list of Convertible Preferred 
Stocks prepared for investors by a leading 


- N.Y.S.E. member firm. 


Know-As-You-Go Guide—Descriptive leaflet of 
the Handy Record Book for investors, pro- 
viding a simplified record of capital gains and 
losses. Method outlined to keep investment 
records in “automatic” order. 

Behind Your Investment—New booklet an- 
swering pertinent questions on Federally in- 
sured savings plans, which afford consistently 
higher dividends than other types of invest- 
ments of comparable safety. 

Opening Account—Helpful hints on trade pro- 
cedure and practices in this 24-page booklet 
offered by a member firm of the New York 
Stock Exchange. 

Peace of Mind Investing—Folders describing 
the methods by which investors may easily 
and systematically follow time-tested policies 
of prudent investing. Issued by leading in- 
vestment trust. 

Primer for Investors—Guide book for new 
investors to explain the terminology of Wall 
Street. Also a _ section devoted to estates 
trusts and wills. Prepared by the largest 
NY.S.E. member firm. 

Advantages of Listed Securities—A new book- 
let for corporation executives whose company’s 
shares are not listed on a stock exchange—the 
many advantages déscribed and explained. 
Uncovering Overlooked Bond Buys—Review of 
the bond suggestions of an investment dealer 
firm featuring neglected bonds in line for 
rehabilitation. 

New Building Beneficiaries—Forty-page sur- 
vey of the leading companies which will benefit 
in the coming boom in new construction predi- 
cated for the next five years. 
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Inventories Hising— 
What Trade Portent? 


Stocks held by producers and merchandisers have grown 
steadily over the past year and are far above prewar 


But sales are even farther above normal 


levels. 


Dee since World War II broke 
out in 1939, business and stock 
market analysts have paid respectful 
attention to the economic events 
which accompanied World War I, 
not with any idea that identical pat- 
terns would be witnessed this time 
but on the sound assumption that 
similar causes at least tend to pro- 
duce similar results. There have actu- 
ally been many similarities—and, of 
course, some differences, a number 
of which (for example, early post- 
war commodity price trends) have 
been differences of degree rather than 
of kind. 

The incident of greatest signifi- 
cance at this stage is the depression 
of 1921. The principal causative fac- 
tor involved was the accumulation 
of excessive business inventories at 
high prices. Projecting this pattern 
against the contemporary scene, we 
find that after the latest war, also, 
there has been a sharp rise in both 
prices and inventories. Is history 
going to repeat? 


Comparison Difficult 


It is difficult to make a thorough 
comparison between the trends in evi- 
dence today and those existing 
twenty-five years ago, since suffici- 
ently detailed statistical data to per- 
mit analysis of the 1919-21 situation 
were not compiled. An analogy be- 
tween the two periods can therefore 
merely raise a question as to the pos- 
sibility of a collapse similar to that 
of 1921; the answer must be based 
on an analysis of the situation as it 
exists today, without regard to prece- 
dent. It is fortunate that there are 
sufficient data available to make this 
possible. 

Examining such data, we find that 
inventories in ‘the hands of manufac- 
turers at the end of June amounted 
to $17.2 billion, a rise of $1 billion 
in a single year and comparing with 
a level of slightly under $10 billion 
at the end of 1938. Wholesalers in- 
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creased their stocks from $3.3 billion 
at the close of 1938 to $3.7 billion in 
July 1945, and $4.5 billion at the end 
of June. Exactly similar comparisons 
for retailers would be misleading due 
to the marked seasonal trend shown 
by their merchandise supplies, with 
an annual peak appearing, normally, 
in November and a seasonal low in 
December or January. But it is 
definitely significant that even as 
early in the current year as June, 
retail inventories closely approached 
$7 billion against seasonal peaks of 
only around $6.8 billion each in the 
closing months of 1944 and 1945. 
Holdings Rise 

An even more startling change, 
since it was accomplished in a shorter 
period of time, has taken place in the 
total holdings of manufacturers, 
wholesalers and retailers combined. 
From $26.4 billion at the end of 1945, 
this item rose to $28.6 billion in June 
of this year. A decline of $1 billion in 
retail inventories during December as 


a result of heavy Christmas buying 
by the public was responsible for 
placing the year’s low for total inven- 
tories in December. 

The rise within the past year in 
goods held by manufacturers appears 
quite extreme when it is considered 
that the monthly rate of their ship- 
ments declined during this period 
from almost $13 billion to $9.7 bil- 
lion. However, part of the discrep- 
ancy arises from the fact that during 
a period of rising prices the value 
of goods still on hand tends to be 
overstated to a greater degree than 
that of goods already sold. Further- 
more, any comparisons with condi- 
tions prevailing during the war years 
are of questionable value due to the 
large proportion of shipments repre- 
sented by war goods during that 
period and the fact that inventories 
were held down by shortages and 
Government controls. Prewar levels 
thus provide a more valid starting 
point. 


Dollar Figures 


Comparable dollar figures for 
monthly shipments by manufacturers 
are not available many years back, 
but the Department of Commerce has 
compiled monthly indexes of the 
value of manufacturers’ shipments 
and inventories in both of which the 
base value of 100 is assigned to the 
average month of 1939. In June, the 
shipments index stood at 209, while 
inventories amounted to only 172.6 
per cent of the base. Thus, producers’ 





Warehouse Inventories Are Growing 
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inventories are not excessive in rela- 
tion to sales today unless they were 
markedly so in 1939—an assumption 
which does not appear tenable. 
The volume of wholesale trade 
nearly doubled between 1939 and 
1945, and has undoubtedly continued 
to increase this year. Thus, a level of 
inventories only some 25 per cent in 
excess of the monthly 1939 peak can- 
not be regarded as dangerous. Retail 
sales rose from $42 billion in 1939 
to almost $75 billion last year, and 
will be still higher in 1946, yet retail 
inventories are up only a little more 
than 20 per cent from the highest 
level witnessed in 1939. Practically 
all of the increase, incidentally, has 
taken place in the stocks of non-dur- 
able goods stores. This indicates, as 
might be anticipated, that there is 
still a crying need for further expan- 
sion of the merchandise on the 
shelves of durable goods retailers. 


Substantial Improvement: 


Apparently the rising trend of in- 
ventories does not yet constitute any 
reason for anticipating economic, de- 
velopments of the “boom-and-bust” 
variety over the predictable future. 
But the citizen, investor or business 
man has an additional interest of a 
more personal character in inventory 
levels, since he is also a consumer and 
hence is entitled to ask whether 
larger stocks of goods portend an 
early ability on the part of business 
to fill his long-deferred needs for con- 
sumers’ durable goods. 

On this score, inventory trends 
are not yet as favorable as might be 
desired, but they give promise of 
early and substantial improvement. 
Finished goods in producers’ hands 
have risen by $700 million in the 
past year, but $500 million of this 
rise represented non-durable items. 
(Clothing, however, is included in 
the latter category.) Total finished 
goods at $5.1 billion is only moder- 
ately higher than the $4.35 billion 
total witnessed at the end of 1938. 

An entirely different story can be 
told for raw materials and semi- 
finished goods. Taken together, they 
increased from $5.6 billion at the 
close of 1938 to $11.7 billion in June, 
1945 and $12.1 billion in June, 1946. 
Actually, the increase in unfinished 
goods for civilian use has been much 
greater during the past year than 
these figures indicate, since it is es- 
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Five Low-Priced 
Dividend Payers 


Representing companies in 


positions and at quotations below 20, 
from 3.3% to 5% 


group yields 


rice is not necessarily a measure 
P of quality in stocks, although it 
is sometimes assumed to be so. The 
fact that marginal equities are gen- 
erally among low priced stocks, how- 
ever, requires that greater care be 
taken in selection therefrom for aver- 
age portfolios. To assist in this direc- 
tion, the present list of five stocks is 
drawn to the attention of the investor 
for yield without undue risk. 

These issues are of medium to good 
grade and the companies they repre- 
sent are fundamentally sound both as 
to trade positions and finances. They 
offer dividend yields ranging between 
3.3 and 5 per cent and averaging 4.05 
per cent, with dividend coverage 
either ample at present or likely to 
improve under normal future condi- 
tions. 


‘Canada Dry Ginger Ale, an im- 
portant factor in the carbonated bever- 
age field, derives about 60 per cent of 
its revenues from the product which 
carries its name, in which division of 
the industry it is national leader. It 
also produces other soft drinks, fruit 
flavors, syrups and carbonated water, 
and is a wholesale distributor of 
Johnnie Walker whiskies and other 
liquors. 


Libby, McNeill & Libby is an 
outstanding packer of Hawaiian pine- 
apple, California and eastern fruits, 
vegetables and juices, Alaska salinon, 
evaporated and condensed milks, 
canned meats, pickles, condiments, 
baby foods and other foodstuffs, lead- 


Low Priced Stocks Yield Over 4% on Average 








ro -Earnings———————-_, 
r Year ~  -—Interim—. Ind. Recent Current 
Stock 1944 1945 1945 1946 . Div. Price Yield 
Ca ee os cee a 78 a$0.78 b$0.59 be 63 c$0.60 17 3. “ti 
Libby, McNeill & Libby. . “70.87 £0.93 N.R. N.R. 0.60 12% 48 
National Fuel Gas......... 0.81 0.81 0.54  k0.61 0.85 17 5.0 
Pitney Bowes ............ £0.61 (0.57 N.R. N.R. 0.40 12 3.3 
Socony-Vacuum .......... 2.00 1.36 N.R. N.R. 0.65 18 3.6 





a—Year ended September. 


b—Nine months ended June. 
quarterly dividend. {—Year ended following March. k—Four months ended April. N.R.—Not reported. 
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ing the industry in variety of prod- 
ucts. Growth possibilities reside in 
frozen and dehydrated food activities. 
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National Fuel Gas is a holding 
company controlling eight public utili- 
ty and six non-utility units in the 
U. S. and one public utility in 
Canada. Subsidiaries supply gas (60 
per cent mixed, remainder natural) 
to a population of about 1.2 million 
in Western Pennsylvania and New 
York, Eastern Ohio and Eastern On- 
tario. About half of gas requirements 
are purchased. 


















































Pitney Bowes is a specialist in 
postage meters and various types of 
mailing equipment, deriving its pres- 
ent income principally from rental of 

































































its machines. An interesting new [0 
product, exploitation of which was in- y 
terrupted by the war, is the Mailo- 
mat, an automatic, coin-operated let- 
ter box used in department stores, 
railroad stations and other public | 
places. th 














Socony-Vacuum is one of the ma- 
jor integrated domestic oil producing, 
refining and distributing organiza- 
tions, with various interests in most 
important foreign areas. Domestic 
reserves are in almost all oil pro- 
ducing states, with the greatest part 
of acreage in the Rocky Mountain, 
Mid-Continent and Pacific Coast 
states. Domestic marketing is nation- 
wide, with a tendency to concentra- 
tion in the New England-New York 
and Pacific Coast areas. 
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c—Assuming continuation of 15-cent 
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BIRTH RATE IN UNITED STATES 
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High Hirthrate Will 


Have Business Influence 


War induced boom in babies can be expected 


to make itself felt in numerous ways for some 


years to come. Here are some of the more important 


| = attention is normally paid to 
marriage and birth statistics by 
the business community, although 
major trends in both exercise a vast 
influence on the nation’s economic 
life. War traditionally lends stimulus 
to the two rates and the e¢onflict re- 
cently concluded has been no excep- 
tion. Marriages rose sharply from 
1940 to 1941, and again in 1942, in 
each year attaining a new high level, 
at least for the current century. 
Although the birthrate did not reach 
new peaks, it followed a similar up- 
ward course, rising to a level of 21.5 
per 1,000 of population in 1943 com- 
pared with 17.3 in 1939 and the de- 
pression: low of 16.6 per 1,000 in 
1933. ; 


Statistical Comparison 


After the 1942 peak in marriages 
and the 1943 high in births, both sets 
of figures tended to -decline. Mar- 
Tiages returned to about normal in 
1944 but the birthrate remained sub- 
stantially above the prewar level. 
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There were 6.6 million marriages be- 
tween 1940 and 1943, 20 per cent 
more than would have been expected 
on the basis of the experience of the 
peacetime years 1920 to 1939. In the 
four years 1941 to 1944 over 11 mil- 
lion babies were born, of whom 1.7 
million would not have been born at 
the birthrate prevailing in the prewar 
year 1939. 

Some of the effects of these trends 
upon the economy were felt immedi- 
ately—there have been new peaks, 
for instance, in the demand for chil- 
drens’ clothing—while others were 
delayed until the end of the war. The 
full force of the demand for housing 
was not felt while an estimated 2.7 
million couples were separated be- 
cause husbands were in the service. 
Because of this factor, a survey in 
February 1944 showed only 113,000 
more. couples then living together 
than in April 1940. Under the cir- 
cumstances a large percentage of the 
wives were satisfied to live with 
parents or share space with others, 


and did not feel pressed or perhaps 


financially able to obtain their own 
independent living quarters. 

Now, however, these are among 
the families most urgently needing 
suitable dwelling facilities and swell- 
ing the demand for apartments and 
houses. The greater number of chil- 
dren in these and other households 
tends to increase the size of the aver- 
age dwelling unit required. The es- 
tablishment of new family units in 
their own homes involves not only 
the construction of the dwelling, in- 
cluding facilities for heating, plumb- 
ing, refrigeration, etc.—perhaps air 
conditioning—but furniture, linens, 
tableware, radios, and all the other 
conveniences that go to make up the 
living standards at different. income 
levels. 

Municipal construction activity is 
also generated by the more numerous 
births—hospitals, for example, being 
required immediately, schools and 
playgrounds later on. The wartime 
crop of babies is already expanding 
the elementary school rolls and will 
continue to do so for at least another 
five years, while high school enroll- 


ment should start to expand around 
1954. 


Industrial Influence 


All industries will feel in time—in 
varying degree—a larger demand for 
their products because of the greater 
population resulting from the war- 
time baby boom, but those special- 
izing in children’s accessories will of 
course be immediate beneficiaries. 
Toy manufacturers must produce for 
a materially larger child population 
than before the war. Baby food 
manufacturers, whose products have 
been coming into much use in recent 
years, have a considerably enlarged 
market to supply. Others include 
makers of bicycles, perambulators, 
washing machines, children’s medi- 
cines, etc., and publishers of juvenile 
books and periodicals. 

The present near term prospects 
are for both marriages and births to 
tend to fall below normal. As for 
marriages, there has been a sharp re- 
duction in the number of eligible 
single individuals as a result of the 
recent rapid marriage pace, and the 
current housing. shortage is a dis- 
couraging prospect for those eligible 
to contemplate matrimony. These fac- 
tors are likely to more than offset the 

Please turn to page 26 . 
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Stock Hights Have 


Been A Market Factor 


Although long regarded as a valuable distribution 


to shareholders, issuance of stock rights more re- 


cently has adversely affected the price of the issue 


Peco of the practice of offering 
stock purchase rights to com- 
mon stockholders has accompanied 
the greatly expanded volume of cor- 
porate financing through equity is- 
sues this year. This instrument for 
providing existing stockholders the 
opportunity of proportionate partici- 
pation in flotations of additional com- 
mon stock was widely employed dur- 
ing the 1926-1929 boom era but fell 
pretty much into disuse in the suc- 
ceeding decade and a half when the 
bulk of corporate issues consisted of 
bonds and other ‘securities senior to 
common stocks. 


Market Appraisal 


Market appraisal of the rights 
privilege has, moreover, undergone 
considerable revision since the late 
‘twenties. Then, the opportunity con- 
ferred by the rights to increase share- 
holdings in an expanding corporation 
was usually regarded as. distinctly 
valuable, and a well-founded report 
that such action was contemplated 
was often sufficient to send a stock 
up a number of points. Currently, 
however, the announcement of rights 
is more likely to have the opposite 
effect, as most recently witnessed by 
the ten per cent declirie in the market 
value of Westinghouse Electric with- 
in a week after publication of its 
new financing plans, and the sharp 
reaction in American Telephone & 
Telegraph immediately following re- 
lease of its record breaking financing 
program. 

A stock purchase right is simply 
an option to buy additional shares to 
be issued by a corporation, in a ratio 
determined by dividing the number 
of new shares into the total already 
outstanding. To illustrate, a company 
with 100,000 outstanding shares in- 
tending to sell an additional 10,000 
shares would issue rights to buy one 
additional share for each ten shares 
held. Obviously the additional shares. 
cannot be offered successfully at a 
price above the prevailing market 
6 





Ticker Pulses Market Activity 


price, and for that reason the price is 
normally fixed several points below 
the market. ° 

Like all new issues the stock must 


- be registered with the SEC and this 


frequently is the initial revelation of 
the intention to issue the rights. The 
rights, like dividends, are made issu- 
able to holders of the stock as of a 
certain record date and recipients or 
their assigns are allowed a certain 
period within which to execute the 
privilege of purchase, indicated by 
the expiration date specified. In addi- 
tion the issue usually is underwritten 


by bankers, and any stock not taken 
by stockholders is purchased from 
the company by the underwriters, 
Exercise of the right to buy new 
stock at a price below the current 
market value constitutes a dilution of 
the already outstanding shares in an 
amount that can be computed by 
simple arithmetic. The same calcula- 
tion indicates the value of the right. 
It is arrived at (per share) by divid- 
ing the difference between the market 
price and the offering price by the 
number of rights required to buy one 
additional share, plus one. For 
instance, a right to buy at 100 when 
the stock is selling at 111, in the 
ratio of one new share for every 10 
shares held would be worth $1, since 
111 — 100= 11, and 104+ 1—11. 


Formula Demonstrated 


In the instance cited the shares out- 
standing are to be increased by ten 
per cent; therefore, for every ten 
shares outstanding with a market 
value of $1,110 the company will is- 
sue an additional share for which it 
will receive only $100, rendering the 
11 resulting shares an aggregate of 
$1,210. To arrive at the value per 
share it is only necessary to divide 
this figure by 11, which gives 110, or 
one less than the previous value, 
which confirms the formula outlined 
in the previous paragraph. 

Prior to passing of the record date 
the stock is normally traded with 
rights attached—after that date the 
stock and rights are bought and sold 
separately. When the latter point is 
reached, the rights will usually sell 
in the vicinity of the value indicated 


Stock Price Trends After Announcement of Rights 


SEC Final 
Registration Record Rights Month Price 
Filed Date Expire” Later Recent Rights 
Abbott Laboratories ........... 71% 71- 71% . a 70% =11/16 
I NN mis okies -tvaen ode 60 57 52 51% 51% 9/16 
American Home Products...... 120% 109% 108% a 106 2% 
er Be Oe I wn ee sc aees ces 2. 39% 34% 34% 36 1/128 
Container Corp. ............0-. 54% 47% 47 a 46% % 
Eaton Manufacturing .......... 62 653% 62% 63 60 2% 
Electric Auto-Lite.............. 693% 66 60 a 63% 1 
El Paso Natural Gas........... 59% 60 53% 55% 55 2 
Ba ey eran 40% 46% 40 39% 39% 1/64 
Hedeom BEGtoes ......cieccccs. 29% 30% 30 28% 26 ° 11/16 
Indianapolis Power & Light.... 29 3034 31% 3334 31% 1/64 
International Minerals & Chem.. 38% 39%" 36% 37% 37 % 
Menasco Manufacturing ....... 6% 5% 45% a 434 5/16 
Montgomery Ward ............ 90% 76% 80% a 79% 7 
8 RP OE DIS OT ep 57 57 55% 55 59% 7/16 
Segal Lock & Hardware........ 4% 4% 4% 4% 4% 1/32 
IR nine nswariccsadbeadaue 36 28% ; REP a 24 Y 
Sutherland Paper ............. 51% 51 42% 45 46 M 
Westinghouse Electric ........: 31%, b b a 30% »b 
Willys-Overland ............... 22% 22% 20% 17% 17% 1/64 





a—Less than a month ago. b—lIn future. 
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by the procedure outlined and a sim- 
ilar amount will be subtracted from 
the price of the stock. Market condi- 
tions and other factors, however, 
may produce exceptions to the norm. 

In the tabulation there is traced 
the market action of a number of 
stocks subsequent to the announce- 
ment of stock purchase rights this 
year. In the preponderance of cases 
the stock is shown to have declined 
considerably in value subsequent to 
the announcement of the rights—in 


a few instances later recovering. Of 
course, the decline cannot be asso- 
ciated wholly with the offering of 
additional stock since general mar- 
ket conditions have caused material 
declines in various other issues as 
well. 

In contrast with this recent ex- 
perience, however, it is interesting 
to note a few of the remarks of a 
commentator reviewing the stock 
market action in the week ended May 
18, 1928. He said: “The stock market 


has been through a process of liqui- 
dation the present week with result- 
ing violent declines in prices.... A 
feature of great strength the present 
week has been the stock of the Amer- 
ican Telephone & Telegraph. This 
held very steady during the break on 
Wednesday, and ° on Thursday 
jumped to 211 (from 197) on the 
announcement that $185 million of 
new stock was to be offered the 
shareholders at par based on one new 
share for each six shares held.” 


Fifty Stocks with breater-Than-Average Declines 


Recessions greater than for the market as a whole 
were largely due to transient influences; funda- 


mentals continue sound and 


A" examination of the entire list 
of New York Stock Exchange 
industrial common stocks discloses 
that considerably more than a 
hundred issues have declined up- 
wards of 25 per cent from their 1946 
highs. 

The Dow-Jones industrial average 
reached a high of 212.50 on May 29, 
from which the recent 200-level 
represents a decline of only 12% 
points or about 534 per cent. 

Strict comparison cannot be made 
between extremes in averages and in- 
dividual stocks for the simple reason 
that the former are composites of the 


prospects satisfactory 


latter. In other words, when the av- 
erage reaches its extreme, some indi- 
vidual issues will already have passed 
theirs and others will not yet have 
reached them. Thus, all individual 
highs and lows would have to occur 
simultaneously for averages to show 
the same degree of change as the com- 
ponents, averaged from their indi- 
vidual extremes. 


Passing Influence 


In many cases where stocks have 
declined 25 per cent or more from 
their 1946 peaks, ample reasons will 
be found for the drop, or sometimes 


the recession itself has corrected a 
former excessive advance. In other 
cases, the explanations are often to 
be found in passing influences, such 
as, in the present situation, non-re- 
curring reconversion adversities 
sometimes sharply’ but temporarily 
reducing or wiping out interim earn- 
ings, and fundamentals continue 
sound and prospects again seem satis- 
factory. 

Here are 50 issues which appear to 
fall into the latter category. There 
has been no attempt made at grading 
these issues in one or another level on 
the speculative-investment scale. On 
the contrary, the group is to a limited 
extent a cross-section of the quality 
range although there naturally are 
fewer upper than medium grade 
issues represented. 


Sound Stocks Well Below Year's Highs— 


Recent 
Price 


Stock 
Allis-Chalmers 
American Ice 
Bell & Howell 
Braniff Airways 


Points Per Cent 
Declined Declined 


L, 25.0% 
4% 


Stock 


25.8 
10 27.0. 


Lily Tulip Cup 
33.6 


Lima Locomotive Works .... 8 65 


1946 Recent Points Per Cent 
High Price Dechned Declined 


24% 17 7% 30.6% 

29 4M: .4 27.6 

49.16% 25.5 
23 26.1 


26.5 
26.8 
37:5 
25.5 
28.2 
25.0 
32.8 
33.6 
36.2 
28.5 
34.7 
26.4 
27.9 
27.6 
26.6 
25.4 
25.3 
29.5 
27.0 
31.0 
26.0 


Carrier Corporation 

City Stores 

Continental Motors 
Cooper-Bessemer 

Decca Records 

Dr. Pepper 

Dome Mines 

Emerson Electric 

Emerson Radio 

Eversharp 

Fajardo Sugar 

Federal Motor Truck 
Froedtert Grain & Malting .. 
General Outdoor Advertising 
Granite City Steel 

Hercules Motor 

Hires, Cham: coca. ik cccisss 
Houdaille Hershey 

Howe Sound 

International Tel. & Tel..... 
Interstate ‘Dept. Stores 
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Lockheed Aircraft 31 
Montgomery Ward 78 
Northwest Airlines 

Packard Motors 

Pan American Airways 
Pepsi-Cola 

Philip Morris 

Poor & Co. “B” 

Radio Corp. of America .... 
Radio-Keith-Orpheum 
Republic Pictures 
SS ee 
Spear & Company 

Sperry Corporation 

Spiegel, Inc. 

Transcont. & Western Air.. 
Twin Coach 

Walworth Company 

Warren Foundry & Pipe .... 
Western Air Lines 

Zenith Radio 


31.5 
25.2 
25.7 
28.7 
33.3 
25.9 
33.8 
28.9 
31.6 
25.3 
32.9 
25.2 
29.6 
28.4 
39.8 
29.6 
28.3 
25.5 
34.0 
34.3 
27.3 


14% 

- 26% 
14% 
3¥% 
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News and Opinions on Active Stocks 





Ratings are from the Financial World Inde- 
pendent Appraisals of Listed Stocks. Consult 
Individual Stock Factographs for further vitél 
information and statistical data on these items. 


“Also FW" refers to the last previous item 
in the magazine. Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


Prices Are as of Closing Wednesday, August el, 1946 


Automatic Canteen Cc 
This new “Big Board” listing sells 
at 30 on earnings expectations. (Reg. 
qu. divs. at $1 an. rate.) Admitted to 
the N. Y. Stock Exchange early this 
month, stock represents a merchan- 
diser through coin-operated vending 
machines, manufactured to its speci- 
fications by others, deriving 10 per 
cent of its income from rentals. In 
September, candy canteens on sales 
locations totalled 72,834, gum 46,830, 
nuts 49,768 and beverages 1,138. 
Split 3-for-1 late last year, in the 36 
weeks through June 8 the stock earn- 
ed 93 vs. 90 cents per share a year 
before, despite material shortages in- 
terfering with procurement of $5 mil- 
lion improved selective candy and 
drink dispensers and a new grill de- 
signed to vend hot sandwiches. 


Butler Bros. B 


Does not exhaust speculative possi- 
bilities at 33, considering mounting 
sales and good prospects. (Qu. div. 
incr. from 80-cent to $1 an. rate Sept. 
1; paid 15-cent year-end div. in 
March.) Principally through a one- 
fourth gain in sales ($71.9 million 
vs. $57.4 million) but helped by re- 
duced tax and contingency reserves 
(which were not segregated), net for 
the half-year ended June 30 rose to 
$1.61 vs. 58 cents per share a year 
before. July sales increased 43.6 
per cent (48.7 wholesale and 15.3 
retail) with increasing availability of 
merchandise. Company leads in 
wholesale of dry goods, home furnish- 
ings, etc., and through its Scott-Burr 
subsidiary, operates variety and jun- 
ior department stores. 


Champion Paper B 
Liberal price-earnings ratio at 59 an- 
ticipates continued improvement in 


business and further major tax sav-- 


ings. (Qu. reg. & extra divs, at an. 
rates of $1 each.) This well inte- 
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grated specialist in white and book 
papers and paperboards reported for 
the fiscal year ended April a net of 
$2.71 vs. $2.04 per share in 1944-45, 
but adjustment to the new tax rates 
would lift share earnings to around 
the $4 mark. Wood shortages sev- 
eral times curtailed production last 
year but supplies are now reported 
sufficient for capacity requirements. 
Expenditures of $5 million last year 
and $7 million this year complete a 
major plant expansion. ‘Recent pre- 
ferred stock refunding saves 43 cents 
per common share per annum. 


Curtis Publishing Cc 

At 15, stock is down 10 points 
from year’s high, but does not ap- 
pear cheap based on demonstrated 
earning power. ($7 pfd. arrears 
$55.62%4 July 1). On 32,320 shares 
of $7 preferred, dividend arrears ag- 
gregate but $1.8 million. Even full 
payment would leave an indicated 


$30.5 million cash and marketable se- ~ 


curities (at the market) alone—still 
more than covering all current lia- 
bilities, long term debt and subscrip- 
tions in advance. The common’s best 
net was 40 cents per share in 1943. 
For the first quarter of this year there 
was a small common share loss 
against 8 cents earned a year before. 
However, company increased adver- 
tising rates on Ladies Home Journal 
in January and July and on Saturday 
Evening Post in April and October, 
while the former’s subscription prices 
were-lifted by 50 to 80 per cent and 
single copies from 15 to 25 cents. 
(Also FW, Oct. 10.) 


Dow Chemical A 

Not a statistical bargain at 190, 
but this “blue chip” does offer above- 
average potentialities. (Qu. divs. at 
$3 an. rate.) Processing over 500 
chemical products, mostly from sub- 
terranean brine pools in Michigan 


and sea water in Texas, company 
leads in magnesium metal production. 
In the reconversion year ended May, 
net sales retreated to $102 from $125 
million in 1944-45 but this was 
largely offset by a tax slash to $1.72 
from $13.03 per share. Most of a 
decline in reported net to $3.95 from 
$6.02 per share was explained by 
$1.35 non-recurring property losses. 
A 3- to 4-year expansion program 
will involve $40 million and a new 
division will turn out packaged and 
consumer items such as insecticides 
and fabricated magnesium articles. 
(Also FW, Nov. 20.) 


Electric Auto-Lite B 

A good “business man’s risk’ at 
63, regardless of temporarily reduced 
earnings. (Qu. divs. at $3 an. rate.) 
A first-half net loss of 35 cents per 
share compared with earnings of 
$2.28 per share a year before. How- 
ever, the June quarter alone earned 
88 cents vs. $1.04 per share, the en- 
tire period was handicapped by non- 
recurring reconversion expenses, 
equipment changes and a general 
wage increase without price relief 
until in the later months, and no tax 
carry-back credit was taken. A much 
better second-half comparison is in- 
dicated and unfilled orders are sufh- 
cient for capacity production at all 
plants for a year. Recent sale of 
298,971 additional shares at $55.50 
permitted repayment of $10 million 
bank loans and added some $6 mil- 
lion to working capital. 


Goodall-Sanford C+ 

An above-average textile specialist, 
yielding 5% at 40. (Reg. qu. dws. 
at $1.50 an. rate plus 50-cent Sept. 
extra.) A 1944 consolidation of 
Goodall Worsted and Sanford Mills 
(incorporated 1889 and 1887, re- 
spectively), already under the same 
management, this company is pro- 
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prietor of the Palm Beach trademark, 
producing other warm weather and 
heavier clothing fabrics, draperies 
and auto, rail passenger car and fur- 
niture upholstery. The consolidated 
company earned $1.35 per share in 
the six months through January and 
although no comparison is available, 
the entire fiscal year ended July 31, 
1945, returned $1.98 after $3.18 per 
share Federal taxes on income. 


Kimberly-Clark B 

At 31, new stock reflects above- 
average quality and future promise. 
(Adj. for split-up, reg. qu. divs. at 
75-cent an. rate, qu. extras at 25-cent 
an. rate.) Allowing for this month’s 
2-for-l1 spit-up, earnings for the 
twelvemonth through June equalled 
$1.85 vs. $1.68 per share a year be- 
fore. Almost all the gain came in the 
June half, when a one-third drop in 
operating income was offset by tax 
savings. Company has sold $10 mil- 
lion 27s to an insurance company, 
arranged a $10 million bank credit at 
an original 11%4 per cent and plans a 
$10 million issue at 2 per cent. Some 
$10 million present 34% to 3%4 per 
cent bonds would be retired, with 
balance used for expansion. 


Lily-Tulip Cup B+ 

A good grade specialty, reasonably 
appraising earning power at 50. 
(Reg. qu. divs. at $1.50 an. rate.) 
Company earned money and paid 
dividends throughout the depression. 
Sharply increased sales during the 
War years largely reflected produc- 
tion for the armed forces and essen- 
tial industries, but peacetime contrac- 
tion appears amply offset by reduc- 
tions in taxes which absorbed 73 per 
cent of $12.53 per share pretax earn- 
ings in 1945, leaving reported net at 
$3.39 per share. Thus, without sales 
or tax data, a June half-year state- 
ment disclosed earnings of $2.24 vs. 
$2 per share a year before, the June 
quarter itself returning $1.44 vs. 
$1.08 per share. Considering excel- 


lent treasury position, dividends 
could be more liberal. 
Magma Copper C+ 


Comparatively low priced, at 23, 
(vs. 63 at 1937 high) largely reflect- 
ing rising costs and limited developed 
reserves. (Qu. divs. at 50-cent an. 
rate.) Principal Magma mine has 
proven reserves for about eight years’ 
operations at the 1935-39 average 
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output of around 300,000 tons of ore 
per annum, and costs have increased 
substantially. Premium payments 
permitted predepletion net of $1.60 
per share last year, and 77 cents in 
the June half vs. 95 cents a year be- 
fore. While new reserves may be de- 
veloped at Magma, best future pros- 
pects appear to reside in gradual de- 
velopment of new San Manuel sub- 
sidiary’s large low-grade reserves. 
Shareholders act August 29 on issu- 
ance of 200,000 to 250,000 additional 
shares to finance this program. 


National Can Cc 


Even near the year’s low at 17, 
stock ts not particularly attractive for 
speculative funds. Although third in 
its field, company had a 1945 sales 
volume of only $18.5 million vs. $242 
and $206 million for the industry’s 
leaders. Although it earned about $1 
per share in 1937, 1944 and 1945, it 
lost money in 1938, 1942 and 1943. 
This year’s reconversion, material 
supply and price adversities hardly 
suggest improvement and dividends 
do not appear in early prospect, al- 
though a good treasury position 
would justify payments with develop- 
ment of a consistent earning power 
later on. Over the longer term, 
much depends upon the manage- 
ment’s ability to strengthen com- 
pany’s position in.a decidedly com- 
petitive industry. 


New York Central C+ 

Must be recognized as decidedly 
speculative pending new rate in- 
creases; recent price 23. (Paid $1 
in Jan., 50 cents in July, 1945; $1 
in Jan., 1946; none since.) This is- 
sue was included in the list of 104 
growth stocks, FW, August 21, 
through statistical error; seven-year 
increase in book value was under 16 
per cent, from $116.34 in 1938 to 
$134.54 in 1945. System was $1.50 
per share “in the red” for the first 
half of 1946 whereas it earned $2.43 
in the 1945 period. Of course, this 
year’s period reflects an above-aver- 
age burden in heavy retroactive wage 
increases with inadequate and de- 
layed freight rate advances. The sec- 
ond half will at least make a better 
comparison but later earning power 
will depend upon size of final further 
rate increases. (Also FW, June 5.) 


Ronson Art Metal C+ 
New stock’s N. Y. Curb price of 


20 recognizes unusual tax cut bene- 
fits. (Adj. for split-up, qu. divs. incr. 
from 48- to 56-cent. an. rate in June 
and to $1 an. rate in Sept.) Best 
known for its Ronson lighters, 
chandeliers, toilet articles, clock and 
desk sets, sparking toys and special 
advertising novelties, company also 
manufactures metal statuary and 
ornaments. Adjusting for the recent 
2¥,-for-1 split up, it last year earned 
$1.10 vs. 60 cents per share in 1944 
but, had present tax rates prevailed, 
it would have shown closer to $2.53 
vs. $1.74 per share. Company is 
financially in a position to finance out 
of treasury cash a proposed: $1 mil- 
lion expansion. 


Texas Company A 

Quality considered, the shares of 
this oil leader are reasonably priced, 
at 68. (Reg. qu. divs. at $2 an. rate 
plus 50-cent Jan. extra.) Official esti- 
mates place June half net between 
$2.40 and $2.50 per share for a slight 
improvement over $2.39 per share 
earned in the 1945 period, inciden- 
tally approximating full-year regular 
and extra dividends. Reduced taxes 
and better control of expenses are un- 
derstood to have been factors. The 
recent $80 million 234 per cent bond 
issue refunded $40 million 3s and 
other debt and provided for future 
capital needs. Texas has joined with 
Standard Oil of California in the 
formation of a $2 million company 
which plans to operate a fleet of 
tankers throughout the world. (Also 
FW, Dec. 12.) 


Westinghouse Air Brake B 
A_better-than-average rail equip- 
ment, quoted 36. (Pays 25 cents each 
in Mar., June & Sept., 50 cents in 
Dec., twelvemonth total $1.25.) Again 
demonstrating the effect of tax relief, 
pretax net for the half year ended 
June 30 was down to $2.34 from 
$2.97 per share a year before, but 
reported earnings rose sharply to 
$1.35 from 72 cents per share. Com- 
pany and N. Y. Air Brake produce 
(usually 3-to-1) the AB brake made 
standard equipment by ICC for new 
freight cars and later to be manda- 
tory on all. The Union Switch & 
Signal subsidiary shares with Gen- 
eral Railway Signal in block signaling 
and other safety devices, also en- 
couraged by ICC. Auto air brakes 
(jointly with Bendix) and industrial 
compressors are other products. 
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. ducers last. 


Steel Shares Are Hahitually 
Late Market Movers 


Like the equities of some other heavy industry groups, 


steel issues do best late in bull markets. Leading 


steel stocks, laggards so far, should soon do better 


ccording to the classic pattern, a 
business recovery movement is 
of benefit to consumers’ goods pro- 
ducers first and capital goods pro- 
Since common stock 
prices are based primarily on cur- 
rent and predictable future earnings 
—which means that the near and 
medium term future is more signifi- 
cant than developments which are 
years away—the equities of capital 
goods enterprises are usually late in 
sharing to the full in the bull market 
in equities which normally accom- 
panies improving trends in business. 
Steel shares have faithfully reacted in 
accordance with this tendency. 

Thus, the Standard & Poor’s index 
of market prices of 11 steel issues 
stood at 162.9 in late June of 1928, 
compared with a level of 316.4 
reached only fourteen months later. 
This was a far more rapid rise than 
had been shown by these stocks up 
to that point, although the bull mar- 
ket had been going on for years. 

Again, this index rose from 89.8 
to 184.6 in the fourteen months be- 
tween early January, 1936, and early 
March, 1937. Almost two years be- 
fore the earlier date, the index had 
registered 87.5, with practically no 
progress shown in between. 


Individual Issues 


The performance of individual is- 
sues in the group demonstrates the 
same point. Bethlehem doubled in 
price in less than a year between late 
1928 and late 1929, and repeated this 
showing in a period of less than 
twelve months in 1936 and 1937. 
Youngstown Sheet & Tube did like- 
wise. During the latter period, Cru- 
cible rose from 28 to 82, and within 
seven, eight and nine months, re- 
sectively, Jones & Laughlin went 
from 44 to 126, U. S. Steel from 54 
to 126 and Wheeling from 22 to 65. 

At present, we are recovering from 
a war rather than a depression, but 
it happens that up until the present 
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time the steel industry has been un- 
able to operate at a consistently high 
rate except during a period of con- 
fiscatory taxes, and thus has had no 
chance to demonstrate peak earning 
power. It makes no difference that 
the impediments this time have been 
strikes and raw material shortages 
rather than a standard sequence of 
economic developments; the fact re- 
mains that steel shares have not had 
the benefit, until now, of the un- 
usually good near term earnings 
prospects which in previous stock 
market cycles have furnished the im- 
petus for substantial advances. 


Future Uncertain 


The picture is not entirely clear 
even now. The scrap shortage re- 
mains acute, and coupled with it is 
the possibility that the shipping strike 
on the Great Lakes, if prolonged and 
extended beyond its present limits, 
might lead to virtual exhaustion of 
iron ore supplies at the mills. Stocks 
adequate for some 414 months’ opera- 
tions are now available, but cold 
weather is only a few months off and 
if supplies in mill yards and on Lake 
Erie docks are not built up suffici- 
ently between now and the close of 
the shipping season to carry the in- 
dustry through the winter, a serious 
situation could arise in the spring. 
Even if sufficient freight cars were 
available for the purpose—a very 
shaky assumption—it would be pro- 
hibitively expensive to ship ore down 
from Minnesota by rail. 

But an iron ore shortage is a dis- 
tant and probably a needless worry. 
Of more immediate interest, from the 
standpoint of steel profit margins, is 
the heavy increase in wage costs to 
which the industry has been subjected. 
This factor is by no means negligible, 
but steel producers have demon- 
strated many times that given near- 
capacity operations and adequate 
prices, they can make money regard- 
less of wage increases. Present prices 


National Steel White Hot Ingot 
are not high enough to permit large 
profits at a 60 or 70 per cent operat- 
ing rate, but a sustained period of 
operations at 85 per cent or better— 
which appears in prospect—should 
permit gratifying results. 

In one important respect the cur- 
rent outlook for the industry is the 
most favorable in almost twenty 
years. This is the prospect of large 
demand for steel over a long period 
from the three groups which are 
normally the steel producers’ best 
customers, namely the automobile 
manufacturers, the building trade, 
and the railroads. The two latter are 
particularly important because during 
the major part of the 1932-37 re- 
covery their requirements were defin- 
itely subnormal, forcing the steel in- 
dustry to concentrate on light con- 
sumets’ goods steel. 


Output Analysis 


July ingot output averaged 84.7 
per cent of capacity, an increase of 
more than ten percentage points over 
the June level. Actual tonnage pro- 
duced was the largest since the same 
month of the preceding year. The 90 
per cent level has been exceeded in 
one week during August, and if suf- 
ficient scrap were available it could 
be exceeded almost indefinitely. The 
scrap supply should improve con- 
siderably over the next several 
months as activity rises in the auto- 
mobile and other industries which are 
usually large producers of scrap. 

First half output, of course, was 
poor because of the steel and coal 
strikes. Thus, full year earnings will 
not be exceptional for most com- 

Please turn to page 26 
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n the broader sense, this enterprise 
I operates department stores. In 
today’s terminology, its units are per- 
haps more closely related to variety 
stores. Interstate Department Stores’ 
chain comprises 39 units, located in 
small communities, principally in the 
Middle West but also New England, 
Middle Atlantic and Southern States. 
Merchandising specialties include 
wearing apparel and textiles. Sales 
are principally on cash basis. 

Organized in 1928 to acquire twen- 
ty-two established companies, Inter- 
state has added numerous others dur- 
ing the ensuing years. In the past 
year, for example, it has absorbed 
Stanley’s of Troy, Inc., and its whol- 
ly-owned subsidiary, Hill’s of Des 
Moines and John Merit of Hartford. 


Expansion Schedule 


Just at present, the management is 
reported to have an ambitious sched- 
ule of expansion, both through estab- 
lishment or acquisition of additional 
stores and through enlargement of 
present units. Continuing its policy 
of concentrating on communities 
small enough to have escaped full de- 
velopment as sales outlets by major 
chains, yet large enough for economi- 
cal operation, it is now reported to 
be experimenting in communities of 
less than 10,000 population. 

Among the steps taken by the new 
management that was installed in 
1938 were important revisions in 
ierchandising policies, designed to 
improve markets. Formerly overly- 
dependent upon customers in the low- 
est price brackets, it has gradually 
taised quality standards until, with- 
out aiming at luxury markets, it is 
said to appeal to about three-fourths 
of the: populations it serves. 

The management is cognizant of 
the fact that present conditions are 
especially favorable, particularly con- 
sidering the demand for household 
goods and appliances that accumulat- 
ed during the war. Alert to the ap- 
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A Merchandiser at 
Ten Times Earnings 


Interstate Department Stores has earned an average of 


$3.30 per share over past five years but sells at only 
37, at which price modest $1.40 dividend yields 3.8%, 


proach of a buyers’ rather than sell- 
ers’ market, it now plans to under- 
take acting as purchasing agent for a 
number of independent retailers, con- 
fining itself to branded goods. 
Through this means, both the pros- 
pective merchandising customers 
and the company itself will derive 
material benefits through favorable 
wholesale costs on greater quantities. 
The new management had little 
time to realize full benefits from its 
changes before the war broke out in 
Europe. The first year of the con- 
solidation, 1928, had produced pretax 
earnings of $5.64 per share on the 
capital stock and a reported net of 
$4.82 per share. The former stood 
as a record until the fiscal year end- 
ed January 31, 1942, but soared to 
$13.06 per share in 1944; the latter 
is still the peak, but wartime net ap- 
proximated or exceeded the recovery 
peak of $3.23 per share in 1936-37. 
Net sales, which just matched the 
predepression record at $25.5 million 
in 1940-41, advanced successively to 
$44.3 million in 1945-46, but after its 
sharp advance in 1942, reported net 
almost stood still while the tax col- 
lector garnered the bulk of available 





Interstate Department Stores 


Year Sales 


ended (Mil- -—Share Earnings—, Divi- 
Jan. 31 lions) Pretax Reported dends 
71929.. $25.5 §$4.48  §$3.90 $1.50 
¢1930.. 21.8 263 224 2,00 
41931.. 22.0 2.17 1.80 2.00 

1964... Hig $0.06 $0.06 None 
1937.. 28.0 3.99 3.23 - *0.50 
1938.. 26.9 0.97 0.65 *2.75 
1939.. 23.7 D0.54 D0.69 None 
1940.. 24.7 0.84 0.55 None 
1941.. 25.5 1.87 1.28. *0.15 
1942.. 31.3 6.21 3.23 *0.70 
1943.. 38.1 11.39 3.27 *1.00 
1944.. 41.5 13.06 3.22 *1.00 
1945.. 42.9 11.88 3.30 *1.00 
1946.. 44.3 9.62 3.42. *91.30 





+ Year ended De- 
$5.64. before, $4.82 after 
taxes in 1928. +t Lost $3.77 in 1933 (no taxes). 
q Present $1.40 per annum regular rate estab- 
lished April,- 1945. D—Deficit. 


* Preceding calendar year. 
cember 31. § Earned 








Interstate 


Utica, N. Y. Branch 


earnings (75 per cent in 1943-44). 
Even last year, with taxes down con- 
siderably from their peak, readjust- 
ment to the present 38 per cent tax 
basis would lift reported net to the 
neighborhood of $8 per share. There- 
in, of course, is a source for substan- 
tially increased earnings even without 
considering possibilities of further 
sales increases or better operating 
profit margins through increased 
prices. : 


Balance Sheet 


Interstate has accomplished its ex- 
pansion largely without outside fi- 
nancing, as a result of which it is 
relatively moderately capitalized. Its 
most recent balance sheet disclosed 
only $2.3 million long term debt 
ahead of 308,946 equity shares. 
Meanwhile, working cafital has been 
built up to $8.4 million, and about 
$5 million cash and U, S. Govern- 
ments alone far exceed $3.1 million 
total current liabilities. Admitting 
the need for funds if expansion is to 
be accomplished internally, it never- 
theless appears that greater dividend 
liberality would be justified. 

Having declared $1 per share (in 
quarterly installments) for three 
years, directors lifted the dividend 
rate to a regular $1.40 annual basis 
a year ago April, but this still repre- 
sents only four-tenths of reported 
net. At its current price of 37, the 
stock yields.3.8 per cent even on this 
moderate rate, and price- oo 
ratio is less than 11-to-1. 

It would appear that Interstate 
Department Stores’ common stock is 
behind its group on present and 
prospective earning power and’ divi- 
dend yield, -without - considering . 


longer term growth possibilities;ii2"| 
ll 
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Provide the If we are ever to re- 
Missing vive the capital market 
Spoke as a source for develop- 

ment of new enter- 
prises and the expansion of existing 
ones, we must reform substantially 
our current Government regulations 
over the market for securities. Pres- 
ent regulations discourage venture 
capital, which is greatly needed in this 
postwar period, from coming out of 
its strong boxes and entering the 
channels of industry. This urgent 
necessity is revealed in a timely study 
prepared by Harold G. Moulton, 
president of Brookings Institution. 

Urging reforms in the capital mar- 
ket, the study indicates that the rules 
must be revised so that it will be 
easier to get needed funds for our in- 
dustrial expansion. While Moulton 
does not say as much, the intimation 
is plain that one of the first require- 
ments is the ability of capital to earn 
a fair rate of income for its employ- 
ment. 

This is the corner stone to the in- 
dustrial seturities problem and _ it 
must be laid first. He further points 
out that more capital will be needed 
than in the 1930s, for the costs of 
replacement of plants and equipment 
and the funds needed to maintain 
inventories are now much greater. 
Securities regulations must be sub- 
stantially modified, particularly with 
a view towards simplification and co- 
ordination. The Government should 
not act as an analyst in passing on the 
soundness of securities, but rather 
should extend its interests only as 
protection against fraud. 

These are his major recommenda- 
tions. It need not be pointed out that 
investors of capital are not go- 
ing to risk their money when, under 
the present tax law, the Government 
takes such a large share of the profits 
despite the fact that the providers of 
capital take all the risks. 

Until these reforms are made, one 
_ of the spokes of the wheel of a pros- 
perous period will be missing. 
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Consumers To maintain the fic- 


Are Only tion that prices are 

: being kept in line, 
Deceived the Federal Govern- 
iment has been granting subsidies on 
the production of certain articles in 
scarce supply. In addition to its giv- 
ing the appearance of price mainte- 
nance, supporters of this policy claim 
that it actually encourages production, 
especially by small marginal enter- 
prises. But this process has proven 
unfair to the extent that it favors some 
producers over others. 

Throughout the war and ,even 
down to the present when there is 
urgent need, to halt handouts from the 
Treasury, billions of dollars in sub- 
sidies have been paid out. This policy 
has of course resulted in increased 
taxes since the consumer eventually 
must béar the costs of any such pro- 
gram. The elimination of subsidy 
payments is an essential in a sound 
fiscal program. 

The consumer himself is the one 
who furnishes the taxes to pay these 
subsidies, and it is apparent that he 
does not recognize to what extent he 
has been and still is being made the 
goat. 


Has Not 
Trimmed 
Sails 


Despite ali his outward 
gestures for greater 
economy in Govern- 
ment spending, Presi- 
dent Truman has not trimmed any 
sails, for the Federal income account 
will continue to show a deficit. In 
his January message he estimated it 
would cost around $35.1 billion to 
run the Government and on that basis 
the receipts from taxes and other rev- 
enues would have fallen short of bal- 
ancing the budget by $3.6 billion. 
According to his latest message the 
budget for the fiscal year will leave 
us in the “red” by less than $2 bil- 
lion. However, actually this is no 


Page 


improvement in our budgeting status 
for it does not include full provision 
for the soldiers’ terminal-leave pay 
or the loan to Great Britain. 

In our first peace year since cessa- 
tion of hostilities of World War II, 
we find that the President has spent 
four times as much of our money as 
his predecessor ever did. 

Truman cannot place the blame for 
his failure to balance the budget upon 
Congress for he approved all the ap- 
propriations it made, most of them 
at his bequest. He also had the bene- 
fit of advice from his own budget di- 
rector, hence if Congress exceeded 
his estimate he still could have used 
his power of veto, yet he did not see 
fit to exercise this right. , 

While it may be commendable now 
to ask that the various Government 
bureaus cut down on their expendi- 
tures, this plea is unlikely to be suc- 
cessful for it is almost unheard of for 
any of them to economize once they 
have been granted an appropriation. 
Such an occurrence would be re- 
garded as a miracle. 

Considering the unreliability of 


, Government statistics, it is difficult 


to form an accurate estimate of our 
national wealth. Nevertheless, it is 
safe to conclude that if we continue 
our extravagances in spending and 
our role as the angel for bankrupt na- 
tions, it will not take long before we 
are scraping the bottom of our barrel. 


Not a 
Bad 
Congress 


By and large, the last 
Congress was not a bad 
one except in _ the 
.- minds of our vociferous 
radicals who wanted to see the New 
Deal extended and perpetuated. If 
it did nothing else but display a spirit 
ot independence and a sincere effort 
to serve the people instead of con- 
tinuing as a rubber stamp under the 
dictates of the President, as it had 
for nearly thirteen years, it deserves 
credit. Its attitude must have been 
refreshing to a majority of the people 
who still believe in the American way 
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of life and who do not want to drift 
back into serfdom. 

In many instances Congress really 
performed a constructive service for 
our nation since it blocked, in dif- 
jerent ways, measures proposed by 
the President, but which it did not 
believe were sound or practical in ap- 
plication to Our economy. 

President Truman made his great- 
est mistake at the beginning of the 
7%h Congressional session when he 
submitted a potpourri of “must” 
legislation which could not be readily 
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digested by our representatives in 
Washington. Unlike his more clever 
predecessor who asked for his “must” 
legislation piece-meal, he was un- 
aware that by this strategy more 
often than not Roosevelt succeeded in 
gaining his objective. 

Congress’s display of independence 
was the mote encouraging in that it 
denoted a decided cleavage from New 
Deal philosophy despite the fact that 
the Democratic party held a majority 
in both houses. This was because con- 
servative Democrats formed a coali- 


tion with the Repyblications to gain 
the balance of power. 

There will be an even greater divi- 
sion of power should it happen that 
a Republican Congress be elected this 
fall. In that event Truman will be in 
the position of a driver of a span of 
horses which he cannot control. 

From the actions of the last Con- 
gress it seems that many of our lead- 
ers in Washington and the people 
themselves are receding from the 
radicalism which swayed the nation 
for more than a decade. 


Basic Principles of Investment Success 


Understanding a Broker's Statement 


he monthly statements rendered 
by brokers to their customers are 
often formidable looking documents, 
particularly if the account is active. 
But they are not difficult to under- 
stand once the principle on which they 
are based is recognized. 
Fundamentally, the broker’s state- 
ment merely sets forth the customer’s 
security holdings, short positions and 
debit or credit balance as of the be- 
ginning of the month, itemizes the 
various ‘changes in his status during 
the month and gives his final position 
as determined by these changes. In- 
terpretation requires merely a com- 
prehension of debit and credit entries, 
the foundation of double entry book- 
keeping. 


Regular Entries 


The first items appearing in a state- 
ment are dated the last day of the 
month preceding that for which the 
statement is rendered. They include 
a list of the securities owned and any 
which have been sold short, giving 
the number of shares in both cases, 
and the debit balance (credit ex- 
tended by the broker or, in other 
words, money owed to him by the 
customer) or credit balance (money 
on deposit with the broker) as of that 
date. No individual cash extensions 
appear opposite the stocks held in 
long or short account, since the 
charges and credits made when the 
stocks were bought or sold are re- 
flected in the debit or credit balance. 

Debit entries are, of course, those 
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which increase the amount owed to 
the broker by the customer; credits 
are just the reverse. The most com- 
mon debit is that arising when stock 
is purchased ; it equals the price paid 
for the stock plus commission and in 
the case of odd lots, plus State and 
Federal taxes. The customer’s equity 
immediately after the purchase has 
not been altered in the least except 
by the amount of the commission; 
he owes his broker more—that is, his 
debit balance has increased—but the 
value of his security holdings has in- 
creased by an equal amount. It makes 
no difference whether the purchase is 
for long account or represents cover- 
ing of a short sale. 

Other debits arise because of cash 
withdrawals from the account or 
dividend payments on stock of which 
the customer was short on the ex- 
dividend date. The latter item repre- 
sents payment of the dividend to the 
lender of the stock by the borrower, 
since the stock returned to the lender 
when the short sale is covered will 
be less valuable by the amount it has 
sold ex-dividend than it was when 
originally borrowed. Interest charged 
by the broker on the customer’s debit 
balance constitutes another important 
debit item. The rate of interest 
charged is ordinarily somewhat higher 
than the rate which the broker has 
been forced to pay to the banks which 
have supplied him with funds. 

In the credit column, entries arise 
because of transactions which are 
just the opposite of those considered 


above. If stock is sold, whether long 
or short, the account is credited with 
the amount of the proceeds minus 
commissions and State and Federal 
taxes. Interest or dividends received 
on securities owned by the customer, 
and cash deposited in the account by 
him, are also entered in this column. 
Finally, if the customer has a credit 
balance and interest rates are high 
enough to enable the broker to em- 
ploy these funds profitably, interest 
will be paid on this balance. 


Net Equity 


The statement is not intended to 
show the customer’s net equity in the 
account, and if this figure is desired, 
it must be computed separately. This 
may be done by adding the net credit 
balance to, or subtracting the debit 
balance from, the net market value 
of the securities owned. 

Full details are not given for each 
individual transaction ; the credit item 
entered when stock is sold, for ex- 
ample, is only the net figure. The 
amount received for the stock and the 
cost of commissions and taxes are 
itemized only in the confirmations 
sent to the customer immediately after 
the sale is effected; these confirma- 
tions should be saved until the end of 
the month in order to check the ac- 
curacy of the statement. 

It is very important to save the 
statements for income tax purposes. 

* * x 


Epitor’s Note: Chapter XV— 
“Essential Investment Mathematics’ 
will appear in am early issue of 
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Columbia bas biving 
Stock Purchase Warrants 


As another step in company’s “integration” plan, common 
stock of subsidiary Cincinnati Gas & Electric is being of- 
fered to parent's shareholders. A 5.4 per cent yield available 


n August 22 Columbia Gas & 

Electric Corporation offered to 
its common stockholders through 
stock-purchase warrants (which will 
expire on September 9) the right to 
buy one share of Cincinnati Gas & 
Electric common stock for each six 
shares of Columbia common owned 
at $26 a share. Although Cincinnati 
has $4514 million of 234 per cent 
bonds of 1975 and 270,000 shares of 
$100 par value 4 per cent preferred 
stock in the hands of the public, all 
of its outstanding common stock has 
heretofore been owned solely by Col- 
umbia G. & E. This will be the first 
opportunity either Columbia’s 70,000 
common stockholders or other inves- 
tors have had to own Cincinnati 
common stock directly. 


Century-Old Firm 


Cincinnati has been in existence 
for more than 100 years, having been 
chartered by the Ohio General As- 
sembly on April 3, 1837, as The Cin- 
cinnati Gas-Light and Coke .Com- 
pany. It now renders electric or gas 
service, or both, in nine Ohio coun- 
ties having an area of approximately 
1934 square miles and a 1940 popu- 
lation of about 800,000. Through a 
subsidiary, it also renders electric 
service in two Kentucky counties im- 
mediately across the Ohio River from 
‘the Cincinnati Metropolitan District. 
As of May 31 the company had 248,- 
290 electric customers of which 191,- 
489 were residential and 24,056 were 
rural and 189,549 gas customers of 


which 171,714 were residential. In 


addition water service is rendered 
directly to two Ohio communities and 
indirectly through a subsidiary to one 
Indiana town, while steam heating 
service is supplied to a small portion 
of the downtown area of Cincinnati. 

For the most part the territory 
served is highly industrialized. As of 
May 31 industrial service was ren- 
dered to 5,350 electric customers and 
937 gas customers. Principal among 
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the types of industry served are the 
production or processing of iron and 
steel, and the manufacture of auto- 
mobiles and parts, machinery and 
tools, ceramics, chemicals, furniture 
and beverages. 

During the 12 months ended with 
May 1946, Cincinnati Gas & Electric 
had gross revenues of approximately 
$36.7 million of which some 68 per 
cent were derived from electric serv- 
ice, 30 per cent from gas service 
and the balance from miscellaneous 
services. After payment of all ex- 
penses and taxes, it had a gross in- 
come of about $5.8 million with 
which to pay the hire of the capital 
employed. And after meeting fixed 
charges and preferred dividend de- 
mands, $3.3 million was left for the 
common stock, equivalent to $4.32 a 
share on the 771,545 shares of no 
par common outstanding. 


Simplification Order 


In November 1944 the SEC 
ordered Columbia Gas & Electric to 
get rid of the common stocks of both 
Dayton Power & Light and Cincin- 
nati Gas & Electric, so as to con- 
fine its subsidiary ownerships to the 
gas utility fields, and to simplify its 
own capital structure. With the pro- 
ceeds of the Dayton common sold 
last June, Columbia retired all of its 
5 per cent debentures and $5.5 mil- 
lion of its bank loans. This left Col- 
umbia with about $120 million of 
preferred and preference stocks at 
their call prices and $16.5 million of 
bank loans which had to be retired 
from the proceeds of the Cincinnati 
stock and of a new issue of $95 mil- 
lion of debentures. 

On the basis of existing capitaliza- 
tions, however, Columbia had 16 
times as many common shares as Cin- 
cinnati. In addition, a common stock 
of an operating electric and gas 
utlity earning $4.32 a share was en- 
titled to sell for $80 to $90 a share, 
which both Columbia and its bankers 


considered a little too rich for the 
pocketbook of today’s common stock 
buyers. So Cincinnati reclassified its 
1,000,000 shares of no par common 
into 2,500,000 shares of $8.50 par 
value and gave 2,040,000 new com- 
mon shares to Columbia in exchange 
for the 771,545 shares of old common 
it owned. 

But many of Columbia’s common 
stockholders felt that they, rather 
than the general public, should have 
the first right to buy the Cincinnati 
common stock. And since the new 
holdings would permit every Colum- 
bia common stockholder to buy one 
share of Cincinnati for each six shares 
of Columbia owned, with 1,687% 
shares left over, Columbia decided 


-to give them that chance, which is 


evidenced by the transferrable stock- 
purchase warrants mailed to stock- 
holders a few days ago. The opera- 
tion has been underwritten by a 
nation-wide syndicate headed by 
Blyth & Company and First Boston 
Corporation, which will buy the 1,687- 
odd shares already mentioned and 
any balance of the 2,038,312% shares 
which stockholders do not buy 
through use of their warrants. 


Net Earnings 


On the basis of the nearly three- 
fold increase in the number of its 
common shares to be outstanding, 
Cincinnati’s net earnings for the May 
1946 year were at the rate of $1.63 
a share. Accordingly, since the stock 
is priced at $26 a‘ share, this means 
it is offered to the Columbia common 
stockholders at slightly less than 16 
times earnings. Moreover, since the 
Cincinnati management expects to 
pay dividends of 35 cents a share on 
November 15, 1946, and February 
15, 1947, or at an indicated rate of 
$1.40 annually, those Columbia stock- 
holders who exercise their warrants 
will secure a dividend return of 
nearly 5.4 per cent. 

Actually, both earnings and divi- 
dends may be substantially higher. 
As a result of rate cases affecting 
charges for gas and/or electricity in 
the cities of Cincinnati and Norwood 
and the Village of Franklin, the Ohio 
Public Utilities Commission has per- 
mitted the collection of the higher 
rates, but has required the company 
to impound the difference between 
them and the lower rates prescribed 
by community ordinances. Accord- 

Please turn to page 26 
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Despite sharpness of the mid-week decline, 


indications are that no long term reversal 


y 


Against a background of increasing tension 
over the European situation and a number of de- 


velopments here at home not to the liking of think-” 


ing people, share prices at mid-week turned sharply 
downward. Breaking through the 200-level Thurs- 
day, the industrial stock average cancelled out all 
the gains made during the first half of the month 
and in the minds of market technicians raised the 
question of whether the July 23 low of 195.22 
might come in for a so-called “testing.” 


In the forefront of the decline was American 
Telephone, which at Thursday’s close had dropped 
12 points in two days. The retreat by that issue 
was accelerated by the fact that new financing plans 
—part of which would involve stock rights to em- 
ployees—were announced just about as the general 
list was turning downward. As the record will show 
(see page 6), in recent months the usual reac- 
tion to announcement of stock purchase rights has 
been a significant drop in the market price of the 
issue in question, regardless of prospects or other 
pertinent factors. There is an imposing array of 
reasons for the opinion that the general market 
later on will see higher levels than those recently 
prevailing, but this matter of price weakness greet- 
ing news of impending financing must be placed 
among the negative factors in the situation. 


Disturbing as have seemed some of the develop- 
ments in Europe recently, it is of more than pass- 
ing interest that the London Stock Exchange, usual- 
ly quite sensitive to the international outlook, has 
shown little concern over the events of the past few 
weeks, From the end of March to mid-June, the 
London industrial average moved from about 142 
to 159, and has recently been holding close to the 
higher figure. Just what further diplomatic steps 
will be taken with respect to current disagreements, 
remain to be seen. But in any appraisal of the situa- 
tion as it is likely to affect the trend of security 
prices, the investor appears to be on entirely safe 
grounds in ruling out war as a possibility in the 
immediate future. 
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in direction has been signalled by the market 


Here at home, decision of the Decontrol Board 
to put numerous foodstuffs back under price ceil- 
ings and to revive the iniquitous subsidy system 
was distinctly disappointing, although perhaps it 
can be regarded as in the nature of a political 
compromise which will have the advantage of still- 
ing for the time being some of the labor unions 
that have been threatening to demand new wage in- 
creases unless price declines were effected. On the 
encouraging side in the political arena were the 
results of primary election contests held in and 
around New York, stronghold of radicalism, which 
show a definite swing away from Left-wing fac- 
tions. There are evidences of similar shifts else- 
where in the country, and political trends in the 
months ahead promise to be among the favorable 
market factors. ! 


First-half earnings statements continue to ap- 
pear, with some of them showing startling gains 
over year-ago results. In a number of cases these 
wide increases reflect the fact that output is unable 
to keep abreast with demand and that consequently 
the costs of competition for the time being are 
largely absent. Later on, when the vacuum caused 
by wartime shortages of goods has been entirely 
filled and the supply-demand situation brought into 
balance, the earnings of numerous consumers’ 
goods companies are likely to recede from current 
levels although in most cases remaining in substan- 
tial volume. Refusal of the market to capitalize ab- 
normal earnings increases is an element of its. 
soundness, and individual investors also should dis- 
tinguish between normal earning power recovery 
and profits that have been lifted by temporary cir-. 
cumstances. 


No change in investment policy is being sug- 
gested at the present time, although it seems appro-. 
priate to reiterate the advice that emphasis continue 
to be placed on issues of good quality. At this stage 
of the market, issues of distinctly speculative calibre 
have no place in the average portfolio. 

Written August 22, 1946; Richard J. Anderson. 
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Meat Ceilings Restored 


Restoration of price ceilings om some farm _ 


products and continued exemption of others, or- 
dered by the Price Decontrol Board, requires re- 
appraisal of prospects in certain lines. With the 
return of meat products to the control and sub- 
sidy- system and indications that prices will be 
rolled back to the June 30 level, packers are likely 
again to find themselves in competition with the 
black market, and supplies and profits curtailed. 
This prospect seems inevitable, notwithstanding the 
Board’s confidence *that “the Government has at 
hand adequate techniques to enforce these regula- 
tions.” 


More Corn for Processors 


Corn processors are among the more important 
beneficiaries of the exemption of grains from 
price controls, their operations having been seri- 
cusly hampered for the past several years because 
insufficient corn was available in the market while 
it was more profitable to feed it to hogs. Now. 
however, this factor should be eliminated, and 
with the heavy demand for their starch and other 
products, capacity operations seem assured. The 
profit outlook is also improved since it is expected 
that most of the industry’s products also will be 
decontrolled. 


Dairy Prices Exempt “If” 


While dairy products also were exempted from 
price ceilings the outlook here is somewhat ob- 
scured by the threat of reinstituting them should 
prices rise “unreasonably.” These products are in 
short supply and although prices have held fairly 
well during the trial period, heavy demand is sure 
to exert considerable upward pressure on them. 


Benefits to Brewers and Distillers? 


The finding of the Board that grain supplies 
would be adequate to meet expected demand when 
crops were harvested and that price trends were 
downward in expectation of this supply would seem 
to point to later easing or elimination of the 
Agriculture Department’s restrictions on the use 
of grain by brewers and distillers. It is not un- 
usual for different branches of the Government 
to render opposing decisions on the basis of com- 
mon facts, but such action would at least appear 
to be an obvious sequitur. 
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Pork Prospects 


To some extent the reestablishment of the nor- 
mal corn-hog price ratio will operate to reduce 
pork production but this is unlikely to prove of 
great significance since this year’s corn crop is 
estimated at well over three billion -bushels and 
peak annual grindings of the corn processing in- 
dustry have amounted to only 130 million bushels. 
The supply of four feed grains, corn, oats, barley 
and sorghums, is estimated at over 140 million 


tons this year, almost as much as in the record 


year 1942 and 12 per cent greater than the 1938- 
1942 average. 


Labor Reacts 


Indications have been given that labor will keep 
a critical eye on the course of prices and living 
costs over the next few months, with any material 
rise likely to precipitate a new series of strikes 
for higher wages. The United Auto Workers 
(C.1.0.) has already given Chrysler the 60 days’ 
notice required by its contract to reopen wage 
negotiations, and stated that the trend of living 
costs in the interim will be the basis on which new 
wage demands will be framed. 


Rail Traffic Jam 


The freight car shortage, already hampering 
grain and lumber movements, is expected to grow 
progressively worse until mid-October when a 
weekly deficiency of 50,000 to 75,000 cars is indi- 
cated. The resulting backlog of traffic is not likely 
to be cleared away until far into 1947, and unless 
there is a substantial increase in available rail 
equipment by that time even this forecast seems 
on the optimistic side since there is no reason to 
expect next year’s traffic load to be lighter than 
this year’s. 

Other items whose movement is currently be- 
ing slowed down by the situation include fertilizer 
materials and cement, as well as manufactured 
products in some areas. With covered hopper cars 
diverted to carrying record quantities of coal there 
have been delays in the shipment of phosphate rock 
from Florida to the North and West, while in- 
sufficient freight cars are available to move de- 
sired quantities of potash out of New Mexico. 
Producers of cement in Illinois, Washington and 
certain sections of New York and Pennsylvania 
are experiencing difficulty in obtaining rail facili- 


ties to ship both bulk and bagged cement. Aréas 
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in which manufacturers are meeting transporta- 
tion difficulties include nearly all sections of the 
country except the South. 


Sales Continue Climb 


The chain store merchandisers in July extended 
their sales gains with an even wider increase in 
volume than the rate of improvement seen in pre- 
ceding months. A group of 30 representative chains 
reported total sales volume for last month 34 per 
cent ahead of that for July of 1945, with the aggre- 
gate for the seven months running 29 per cent 
above year-ago levels. Best performance for last 
month was turned in by the mail order chains, the 
three leaders accounting for a group increase of 
65 per cent. Rising supplies of certain types of 
goods were reflected in the figures for a number of 
individual companies, an example being Western 
Auto Supply with an 80 per cent increase over 
July of last year. And Bond Stores (largely men’s 
apparel) had a 65 per cent greater sales volume. 
Leading food chains experienced gains averaging 
around 20 per cent, much of which reflected higher 
prices. But in general, expanding sales reflect a 
greater willingness to spend and a lessening in- 
clination to continue the saving habits cultivated 
among so many persons during the war. 


Shoe Output Pinched 
Three weeks. after the rebirth of OPA found a 


number of the country’s shoe factories already 
shut down and others preparing to follow, a de- 
velopment directly traceable to the resultant hide 
price situation. Helped by Russia’s aggressive bid- 
ding up of the supply of Argentine hides early in 
July, prices here in this country rose from the oid 
OPA ceiling of about 15 cents to more than 25 
cents. When OPA was revived July 20 it reim- 


posed its previous ceiling, but world prices re- 


mained at about the levels to which they had risen. 


Thereupon both hides and tanned leather disap- 


peared from the domestic market, and shoe manu- 
facturers were left to operate with only whatever 
supplies they might have on hand. 

The Civilian Production Administration has in- 
stituted investigation of the inventories of large 
packers and tanners, and recently announced it 
had “shaken loose” a half million or more hides 
—a contention looked upon with skepticism by shoe 
manufacturers’ spokesmen. However, until the 
impasse is definitely broken, shoe output will con- 
tinue to be sharply curtailed, and company earn- 
ings adversely affected. 


Corporate News 


Standard brands plans to call its 200,000 shares 
of outstanding $4.50 preferred stock (at 110); 
would be replaced by a lower dividend issue. 

First National Stores had sales of $182.1 million 
for the fiscal year ended March 30 vs. $170.2 mil- 
lion last year. 

Kennecott Copper will pay a 25-cent quarterly 
and 25-cent extra dividend September 30; similar 
payments were made in the past two quarters. 

SEC has postponed hearings to September 24 on 
dissolution plan of Louisville Gas & Electric (Del.) : 

Consolidated Retail Stores common stock has 
been authorized for N. Y. listing. 

Masonite’s 414 per cent preferred stock has been 
called for redemption October 1. 

International Tel. & Tel. has arranged for dis- 
tribution in foreign countries of facsimile and tele- 
photo products made by a subsidiary of the New 
York Times. 


American Locomotive stockholders have ap- 


' proved issuance of new prior and second convert- 


ible preferred stocks; proceeds to redeem outstand- 
ing 7 per cent preferred. 
Stewart-Warner plans production of small heat- 
ing units for homes on a limited scale this fall. 
Fedders-Quigan plans manufacture of unit air 
conditioners; shipments will start in 1947 contin- 
gent upon availability of materials. 
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This service is supplementary to various other features regarded as trading advices or as short term recommen- ment 
which appear each week in Financia Wor tp. The issues dations. Notice is given—together with reasons for change fs 
listed do not constitute all of the recommendations made —when issues on this page are dropped from the list. es 
from time to time, nor is it intended that one’s holding Purchase of speculative issues should be made only when of “Y 
be confined to these securities. The selections are not to be consistent with policies in “Market Outlook” on page 15. pape 


appl 
cons 


Preferred Stocks Bonds and 


: : rt 

_ These are good grade issues and are suitable for general These bonds can be used to form an investment portfolio a | 
investment purposes: Sica _ backlog. While not of the highest grade, they are reasonably -_ 
oa safe as to interest and principal. Several of these issues sell thin; 


Amesican Seger 7% cum....... 153 Noe materially below par, and have moderate profit possibilities: gyps 


Atch., Top. & S. F. 5% non-cum. 119 é Not oH 
Columbia Gas & El. 6% cum.... 110 J 110 Recent ome Call SUSE 


: ras Price Price bec 
Curtis Publishing $3-4 pr. cum.. 71 . 75 . 
Gillette Safety Razor $5 cum.... 108 . 105 Chic. & N. West. conv. 4448, 1999 84 5.40% 101% off. 


: Illinois Central joint 4%s, 1963 99 4.60 105 

“a aaa oar hg hoa $50) “non. 105 : 100 Missouri-Kansas-Tex. Ist 4s, 1990 94 430 Not T 
51 50 New Orleans Gt. Northern Ist 5s, neve 
bee 006000500660 030956 608000 in hey a septa sagas 106 = 105 yeat 
Reasonably assured dividends and prospects of apprecia- ew York Centra 8, cess | 110 ie 
tion are combined in these issues: Northern Pacific ref. & imp. 444s, fail 
Ccnernvarceesweenseeneges 108 «4.15 = 110 tist1 

Crucible Steel 5% cum. conv.... 114 4.39% 110 Southern Pacific 4%s, 1969..... 106 4.10 105 ‘2 
Erie R.R. 5% cum........ee0e0. 6.94 100 _ 
Southern Rwy. 5% non-cum..... 6.02 100 These bonds are of higher quality tham those above, and avel 
are suitable for conservative investment purposes: faca 


U. S. Government 2%s, 1972-67. 102 »=-2.34% Not mar 
American Tel. & Tel. 234s, 1975. 104 2.55 106 lanc 

Common Stocks for Income Atl. Coast Line gen. 4%s, 1964. 113 3.50 — Not 
ae .  Chic., Burl. & Quincy 3%s, 1985. 103 3.00 105% gue 
While these issues are listed primarily because of their [Union Oil of Calif. 234s, 1970 104 250 103% wor 
income characteristics, most of them are by no means de- , ara get . f 
void of potentialities of market appreciation over the longer a IC 
term. Issues of this type should constitute the larger portion lum 
of the stock ere _ by mo ——_ investor. C 
Only secondary place shou e accorded the “business . af 
cycle” type of shares. Business Cycle Stocks on 


—Dividends_. _-_Earnings_, hou 
1945 1946 1945 1946 


mes, Issues included in this group obviously involve varying few 
ne sacar em — oe b$4.59 degrees of speculative risk, but their price potentialities 
oni gp Toner slag 120 1550 Ts —* warrant their inclusion in diversified investment portfolios. exp 
cess R Ohio ones 300 295 bL7l b1.28 The bulk of one’s security holdings, however, should com- rul 
ye ead So meseipaiiy 160 120 bl24 bl72 prise higher grade issues, such as those in the “common pur 


: ks for income” group at the left. 

Electric Storage Battery. 2.00 1.00 b1.15 bl1.69 — Recen con 
First National Stores. ... 250 1.87% 22.80 23.52 Pris TMS 108 1045 nee iy 
Freeport Sulphur ...... 2.12% 1.87% b1.96 b2.50 Allied Bares... 60.0050 51 $1.30 $1.80 a$1.05 a$2.86 4 
Gen’] Amer. Transport.. 2.50 1.25 b1.57 b1.07 Atchison, Topeka & S.F..112 6.00 4.50 b9.77 b5.99 bec 
es he 8 ee 54 160 2.30 213... sees Bethlehem Steel ....... 6.00 4.50 b4.18 b5.35 thi 
Louisville & Nash. R.R.. 3.52 2.64 b4.56 bl.51 Briggs Manufacturing... 43 2.00 1.00 bl.13 b0.16 Wo 
MacAndrews & Forbes.. 165 145 b0.84 b1.23 Canada Dey vedi...0e: 7 0.33 0.32 0.59 0.63 a 
es ot. & re 160 2.20 b1.85 b1.68 Container Corp......... 150 1.60 b1.28 b3.17 aln 
May Department Stores. 165 1.67% e2.26 e2.94 Crown Cork & Seal .... 47 125 0.75 b2.18 b1.54 ves 
Pacific Gas & Electric... 2.00 1.50 h2.13 h2.67 Eagle-Picher .......00. 0.65 0.70 b0.86 bl1.01 . 
Pennsylvania Railroad... 250 1.50 b3.56bD2.17 Firestone Tire ......... 2.50 1.75 b3.08 b6.09 age 
Philadelphia Electric.... 1.20 0.90 hl.72 h1.70 Fruehauf Trailer ....... 0.85 0.75 b1.02 b1.88 iti 
Pillsbury Mills ........ 145 1.30 i246 i3.52 General Electric ....... 155 1.20 b0.86bD0.21 
Reynolds Tobacco “B”.. 1.60 1.05 rene Glidden Company ...... 1.20 2.00 bl.04 b2.13 ' 
Socony-Vacuum ........ 0.65 0.25 | ar Great Northern Ry. pfd. 58 3.00 1.50 b2.95 b0.80 
Spencer Kellogg ....... 180 135 b1.36 b2.10 Kennecott Copper ...... ‘a 2.50 1.50 | Re me 
Standard Oil of Calif... 2.00 1.65 b2.37 b2.40 Mid-Continent Petroleum 42 1.75 0.50 b1.97 b2.56 Ori 
Sterling Drug ......... 155 140 b148 b1.94 New York Air Brake.... 55 2.00 1.50 b1.47 b1.96 be 
Underwood Corp........ 250 150 »bi1.31 b0.78 Phelps Dodge ......... 41 1.60 1.20  b1.02bD0.11 
Union Pacific R.R...... 150 6.00 4.50 b8.78 b3.56 Thompson Products .... 59 2.00 0.75 53.06 b0.01 sul 
United Biscuit ......... 125 100 b1.40 b4.32 Tide Water Asso. Oil... 23 0.80 0.85 b1.22 bl1.11 ins 
Th, Sc NOD a venssann 1.20 0.60 eee Twentieth Century-Fox.. 54 2.50 250 b2.43 b4.33 ° h 

cintickleceel 1.60 120 blLI5 b150 U.S. Steel............. 88 400° 3.00 b225 b1.32 ™ 





a—First quarter. b—Half year. c—Nine months. e—Fiscal years ended January 31, 1945 and 1946. Twel ths ended " | 
h—Twelve months ended June 30. i—Fiscal years ended May 31, 1945 and 1946. D—Deficit. eae eu eae > ga 
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Washington Newsletter 





WASHINGTON, D. C.—To date, 
discussion of whether the Govern- 
ment’s housing program is a success 
or failure has been entirely in terms 
of “program.” NHA’s prolific news- 
paper releases deal with statistics, 
applications to build, houses under 
construction, houses completed, etc., 
and at Wyatt’s press conferences re- 
porters, if they listen patiently 
enough, can learn all about such 
things as cast-iron soil pipe and 
gypsum board. The bare statistics 
suggest that the program cannot yet 
be chalked up as a success nor written 
off. 

The Administration is worried, 
nevertheless, that within a few 
years the whole project will prove a 
failure in a sense not revealed in sta- 
tistics. Completed houses are suffi- 
dently good-looking to illustrate the 
average real estate prospectus: the 
facades display the calculated show- 
manship of competent architects and 
landscape gardeners. Who would 
guess that workmen putting up 
wooden frames had spaced their nails 
afoot and a half apart and that the 
lumber is green? 

So, interested officials take it for 
sranted that those who buy the 
houses will probably drop them in a 
few years. They will find upkeep 
expense materially higher than the 
tule-of-thumb calculation based on 
purchase price. If foreclosures are 
concentrated within a short interval, 
quality of the housing will probably 
become a political issue. Officials 
think that the veterans themselves 
won’t be hurt; most are borrowing 
almost the full purchase price and in- 
vesting little. Later deficiency suits 
against them’ sound impractical po- 
litically. 






































To remedy all this, the Govern- 
ment on June 10 announced that pri- 
orities for building materials would 
be issued only to contractors who 
submitted their work to regular FHA 
inspection. Unfortunately, most of 
the building now underway started 
before this regulation was promul- 
gated and few applications have come 


AUGUST 28,°1946 "'"' 


















in since. The FHA inspects the con- 
struction whose mortgages it guaran- 


tees but FHA has been virtually out- 


of the market since the war. Sav- 
ings banks in states like New York 
surely are careful enough, but that 
more or less keeps them too out of 
the market. 


One company genuinely worried 
that Mr. Truman is sincere in his 
effort to balance the budget is Capital 
Transit, which serves the District of 
Columbia and surrounding Mary- 
land suburbs. The company has 
shown some decline in gross since the 
war; it expects further declines as 
government workers actually are laid 
off. Company spokesmen speak pessi- 
mistically both of the short and long 
term future. However, utility offi- 
cials usually are arguing something 
or other with utility commissions and 
are generally inclined to talk like that 
anyway. 

Actually, the outlook is by no 
means too bad. During the war Capi- 
tal Transit showed high wartime 
earnings; suburbanites had gas ra- 
tion troubles and could not use their 
cars; taxi-cab drivers displayed all 
the rudeness of the newly rich and 
the. city was full of “expediters.” 
Earnings are now going back to nor- 
mal, with revenues declining and 
costs going up. 

The company expects to be hurt as 
autos come into production—even 
though there is practically no park- 
ing space anywhere in the city except 
for Congressmen and government 
officials. Later on, Capital Transit 
will buy equipment which will serve 
more sparsely populated areas. Over 
the short pull the cost of operating 
these new lines will cut into earnings ; 
that it will do so permanently is more 
doubtful since these areas are almost 
bound to increase their populations 
as the years go by. 


That the budget cutting attempt 
is serious is suggested by the squawks 
starting to come in from’ Congress- 
men. Sen. McKellar, who heads the 


appropriations committee, has kicked __ 


against the curtailment of flood con- 
trol projects; more complaints are 
likely. Practically every Department 
ot Government has ties somewhere or 
other in Congress—disputes between 
the executive and legislative branches 
notwithstanding. 


CIO spokesmen insist that the 
line remains one of sweetness-and- 
light, even though the Auto Work- 
ers threaten to reopen their contract 
with Chrysler. They say that the 
meeting of the Council most of all 
emphasized holding prices down and 
that the unions will concentrate on 
that. The threat to talk wages again 
was no departure from the July doc- 
trine; there never was a promise to 
accept present wages regardless of 
cost-of-living trends. 

Chances are that CIO is not eager 
to demand higher wages; the strike 
wave was costly in terms of union 
treasuries, workers’ savings, and the 
wage gains, in varying degrees, have 
been cancelled since. But a flat 
promise not to demand higher wages 
whatever happened to living costs 
would not be good strategy; every 
organization tries, as far as possible, 
to avoid commitments. So, the main 
idea, for the time being, remains one 
of encouraging caginess in buying 
and of putting the heat on OPA to- 
hold the line. 

The price trend over the next two 
months—which is the Auto Work- 
ers’ test period—may not rise suffi- 
ciently to warrant reopening con- 
tracts. Rent is stable. Food ad- 
vanced substantially in early July but 
most items subsequently declined. 
Fall clothing lines will have higher 
OPA tickets than spring and sum- 
mer wear, but bigger stores may fea- 
ture below-ceiling sales. Retailers 
are now allowed higher prices on 
many hard-goods items which are 
part of the price index but are not 
daily necessities. 


NLRB officials expect tough sled- 
ding through the rest of the year. 
Both CIO and AFL are invading 
new territory so that a rise in allega-- 
tions of unfair labor practices is al- 
most certain. The Board’s budget 
was cut, which will make it harder 
to keep up to schedule. Finally, the 
Board now operates under the Ad- 
ministrative Procedures Act, broad- 
ening the rights of parties to court 
review. 
| —Jerome. Shoenfeld. 
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Offshoots & Sidelines 


Socony-Vacuum Oil Co. has intro- 
duced a new drying agent, which is 
said to be very successful in prevent- 
ing mildew, corrosion, and rot— 
called “Sovabead,” this is a hard, 
porous material that absorbs excess 
moisture and eliminates humidity. . . . 
Next company to add a line of cos- 
metics for men will be Beau Brum- 
mell Ties, Inc.—the company is plan- 
ning a complete offering of after- 
shave lotion, talc, hair oil, etc.... A 
new venture for Lewyt Corporation 
is a_ self-contained electric phono- 
graph packed in a simulated leather 
‘hat box’—this model is unusually 
compact, and has the appearance of a 
real piece of luggage when closed... . 
Diamond Match Company is starting 
to promote lipstick-tissue booklets for 
the use of women in blotting their 
lips—these folders will be similar to 
book matches, and will be available 
for use as advertising novelties. . . 
Installation of the first full-scale pro- 
cess for the continuous manufacture 
of precipitated pigment colors is 
planned by E. I. du Pont de Nemours 
Company—this new method is said 


to represent the first fundamental 


change in the manufacture of chrome 


pigment colors in many years... . 
Holiday Products Company his in- 
troduced a custom-made marker 
which makes it possible for the golfer 
to imprint his name indelibly on his 
golf balls—called the “Ballmark,” the 
set includes a holder for the ball and 
a marker resembling a rubber stamp. 


Household Gadgets 


Casco Products Corporation has 
perfected a new variety of heating 
pad which provides for therapeutic 
application of moist heat packs—(1) 
a large pad for use in rheumatism 
and similar ailments is styled with a 
cellulose unit which when saturated 
retains moisture for up to twelve 
hours, and (2) a smaller pad that is 
especially constructed for headache 
treatments. . . . A new air purifier 
equipped for the home has been in- 
troduced by Raytheon Manufactur- 
ing Company—this unit, which plugs 
into any household electric circuit, is 
said to remove more than 90 per cent 
of the dust, pollen, and tobacco 
smoke from a room, and very little 
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current is needed to operate it... . 
Pressed Steel Car is offering a new 
‘“Safety-Top” electric range which is 
styled so that small children cannot 
reach the burning area—the surface 
cooking plates are placed too far back 
to permit a three-or four-year old 
voungster from being burned... . 
For modern homes of thin-wall con- 
struction, Ilg Electric Ventilating 
Company has developed a special fan 
that will provide a two-minute air 
change in kitchens up to 700 cubic 
feet in size—these electric fans may 
be installed in any French window 
by simply replacing one pane of glass. 

. An improvement in scissors 
sharpeners has been announced by 
South East Merchandise Company— 
this is a thumb-size sharpener that 
requires only a few two-way strokes 
to put a new edge on dull shears. ... 
A unique lubricant for keyholes has 
been introduced in an attractive con- 
tainer by Schmidgall Manufacturing 
Company—the container is shaped 
like a small bellows, and blows finely 
powdered graphite into any keyhole, 
thus making it easier to turn the lock. 


Vehicular Variety 


Nash-Kelvinator in the latest auto- 
mobile manufacturer to introduce a 
special station wagon model—it will 
be featured with light-oak side panels. 
... A double-deck parlor car of light- 
weight construction, designed to 
carry around one hundred passen- 
gers, has been patented by Pullman- 
Standard Car Manufacturing Com- 
pany—passengers sitting on the lower 
level walk down four steps to find 
seats, while those going above go up 
four steps. . . . Most luxurious yet 
in miniature jeeps for children’s en- 
tertainment is one with an aluminum 
body and steel chassis, developed by 
Western Toy Manufacturing Com- 
pany—the car is mechanically pro- 
pelled by foot pedals, but is equipped 
with electric lights and a horn. . . . 
A folding step for buses, trucks, trail- 
ers and moving vans, that can be in- 
stalled without any body alterations, 
has been perfected by Safety Step 
Sales Company—when not in use the 
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steps fold up under the vehicle, but 
an be lowered by finger tip pressure. 
... More will soon be heard of the 
modernized scooter developed by Sal- 
isbury Motors—it is designed with 
oly three operating controls (steer- 
ing bar, throttle and brake), and is 
sid to go 65 miles per gallon. 


Metallic Medley 


Ryan Aeronautical Company is ex- 
panding the production of alloy-metal 
casket shells, which will be supplied 
directly to undertakers—this is the 
first product of the company’s new 
Metal Products Division, and other 
stainless steel and alloyed products 
are expected to be added in the near 
future. . . . Having placed an order 
for ten million tiny steel balls for its 
ball-point pens, Reynolds Pen Com- 
pany has now brought out an illus- 
trated booklet explaining the 54 pre- 
cision inspections and tests that are 
applied on the pens—the company is 
now producing thirty thousand pens 
per day in what is called the first 
precision mass production program 
of the postwar period. . . . The popu- 
lar pogo stick which youngsters use 
for hopping around, has now been re- 
designed by Oscar F. Grey Company 
in cadmium-plated steel, and will be 
offered as an exerciser for youngsters 
of all ages—the product has been re- 
named the “‘Atomstik,” and will be 
featured in the coming Christmas 
holiday buying season. . . . Newest in 
glass cutters is all-aluminum, and is 


ighter in weight than any similar . 


product—it will be offered by Red 
Devil Tools, and will retail at 25 
cents. Something different in 
double-edge razor blades will be an- 
nounced soon by Treet Safety Razor 
Company—the product is said to 
have some advantages over previous 
blades of this type. 


Synthetics 


Monsanto Chemical Company has 
developed many new uses for its 
paper fibre, which is resistant to the 
stains of perspiration, food and ink— 
not only will it be woven into rugs, 
but it will also be suitable for fur- 
niture, slip covers, automobile seat 
covers, shopping bags, shoe uppers, 
etc. . . . An innovation in scissors 
that will be suitable for the use of 
small children will be brought out in 
two versions by Cruver Manufactur- 


these scissors are made of plastic and 
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ing Company and Linehan, Inc.— 


will cut paper, but cannot cut hair, 
clothing, upholstery or curtains. .. . 
Rifles using carbon dioxide gas as a 
propellant have been developed by 
Parr Instrument Company—instead 
of gun powder, these rifles utilize 
dry ice, and a half pound provides 
enough carbon dioxide gas for one 
thousand rounds from a .22 rifle... . 
Newest in adjustable castors have 
been introduced with both transpar- 
ent and mahogany-finish plastic rol- 
lers by Levelor Sales Corporation— 
the castors can be attached to all 
types of furniture legs, and can be 
adjusted to stop the wobble caused 
by uneven floors. Holeproof 
Hosiery Company has announced 
that it will bring out a full line of 
men’s socks knitted from nylon— 
this is said to be the first time that 
this synthetic yarn has been utilized 
for all styles of men’s hose. 


Broadcastings 


Westinghouse Electric Corporation 
has developed an “indirect-lamp” 
which permits a secret two-way con- 
versation over an invisible search- 
‘light beam—the source of the unseen 
radiations is “caesium vapor,” an 
element never before used extensively 
in lamps, but it may now become an 
important power in beamcasting. . . . 
“Buck Rogers,” a radio serial that 
has been off the air since 1935, will 
make a comeback beginning Septem- 
ber 30, under the sponsorship of Gen- 
eral Foods Corporation—the pro- 
gram will be heard on the full net- 
work of the Mutual Broadcasting 
System. ... For the first time, mes- 
sages were transmitted last week by 
facsimile between New York and 
Boston via a micro-wave relay com- 
munication system—the facsimile 
messages were transmitted at the 
rate of four hundred words per min- 
ute from Boston to the Radio Inven- 
tions Laboratory in New York... . 
International Harvester Company has 
signed James Melton under a five- 
year contract as master of ceremonies 
for its new radio show, “Harvest of 
Stars”’—the program will be heard 
beginning October 6th on the full 
network of the National Broadcast- 
ing Company. .. . The newest radio 
program for Schenley Distillers will 
be “Hollywood Players’—the show 
will be sponsored by “Cresta Blanca” 
wines and will provide a series of 
dramatizations starring such stars as 
Joan Bennett and John Garfield. 


SCHENLEY DISTILLERS CORPORATION 


NOTE—From time to time, in this space, 
there will appear an advertisement which 
we hope will be of interest to our fellow 
Americans. This is number 140 of a series. 


ScHENLEY DisTrLLers Corp, 


R.LP. 


By MARK MERIT 


We were getting better acquainted 
with Brigadier General James B. Craw- 
ford, U. S. Army, retired, who fills the 
newly created position of Veterans’ 
Counsellor in Schenley Distillers Cor- 
poration. Remembering that General 
Crawford -was at one time an instructor 
at West Point Military Academy, we 
asked him if he had known Father Lang- 
ton who has just passed to his reward. 
Father Langton was, for many years, 
pastor of the Catholic Church at West 
Point and at Highland Falls, New York, 
at the entrance to the Point. Well, we hit 
General Crawford in a very tender spot, 
He and Father Langton were great 
friends and when this writer, years aga 
had a summer camp at Lake Popolopen, 
which adjoins West Point, and which 
has since been taken over by the milix 
tary academy, Father Langton frequent- 
ly visited in our home. So he was our 
friend too; in fact he was humanity’s 
friend . . . everybody’s friend . . . irre- 
spective of race, color or creed. 


Father Langton knew life in all its 
phases. He was a salesman before he 
was called to study for the priesthood. 
His early experiences gave him a broad 
understanding of human nature, which 
permitted him to better minister to the 
many who came to him for guidance 
and for solace. When General Crawford 
said, “he was a great influence in my 
life’—we can but echo—“he was a great 
influence in the lives of many.” 


We have the feeling that many of the 
“old boys” from West Point, no matter 
what their religious beliefs, paused in 
reverence and in salute, when they 
learned of Father Langton’s passing. 


Requiescat in pace! 


FREE— 
96-Page Book 


containing reprints of earlier 
articles on various subjects. 
Mail coupon to MARK MERIT 
OF SCHENLEY DISTILLERS CORP., 
Dept. 19A, 350 Fifth Avenue, 
| Be te ve’ le gh 
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CHARTS 
& MAPS 


For All Phaces of 
Business Activity 


We professionally design 
your charts and maps to suc- 
cessfully do the work you 
desire of them. 


EDWARD WILLMS CO. 


7 East 42nd Street 
New York 17, N. Y. 




















E. I. pu PONT DE NEMOURS 
& COMPANY 


WILMINGTON, DELAWARE: August 19, 1946 


The Board of Directors has declared this day a 
dividend of $1.12% a share on the outstanding 
Preferred Stock, payable October 25, 1946, to 
stockholders of record at the close of business 
on October 10, 1946; also $1.75 a share, as the 
third interim dividend for 1946, on the out- 
standing Common Stock, payable September 14 
1946, to stockholders of record at the close of 
business on August 26, 1946. 


W. F. RASKOB, Secretary 











The Board of Directors of 


PITTSBURGH CONSOLIDATION 
COAL COMPANY : 


(Incorporated in Pennsylvania) 
at a meeting held today, declared a quarterly 
dividend of 35 cents per share on the Com- 
mon Stock of the Company, payable on 
September 12, 1946, to shareholders of 
record at the yor gerry on August 29, 
1946. Checks will be mailed. 
CHARLES E. BEACHLEY, 
Secretary-Treasuzer 
August 19, 1946 
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Coming Dividend Meetings 


— are a number of the im- 
portant dividend meetings sched- 
uled for the dates indicated. Meetings 
not infrequently are moved up a day 
or more at the discretion of the direc- 
tors, or may be postponed. 


August 22: Brown Forman Distillers, 
C. I. T. Financial, Canada Wire & Cable, 
Capital City Products, Cluett, Peabody, 
Delong Hook & Eye, Evans Products, 
Gaylord Container, General Railway 


Signal, McCrory Stores, Midvale Co., 
Nash-Kelvinator, Omnibus Corp., Selby 
Shoe, Sunbeam, Union Pacific R.R., 


United Chemicals, Veeder-Root, Western 
Tablet & Stationery. 

August 23: Eastern Malleable Iron, 
Hinde & Dauch Paper, Kleinert Rubber, 
Montgomery Ward, J. C. Penney, Scovill 
Mfg., Sterling Engine. 

August 24: Glen Alden Coal, Hollinger 
Cons. Gold Mines, Thermoid Co. 

August 26: Aldens, Inc., Barber As- 
phalt, Bridgeport Gas Light, Draper Corp., 
Foster Wheeler Corp., Grayson-Robinson, 





Harvey: Hubbell, Koppers Co., F. E. My- 
ers & Bro., National Steel, National Sugar 
Refining, Pittsburgh Metallurgical, Todd 
Shipyards. 

August 27: Allied Chemical & Dye, 
American Optical, Arnold Constable, 
Bristol-Myers, Carpenter Steel, Crosley 
Corp., Crowell-Collier, Dow Chemical, 
Duke Power, Emerson Drug, Federal Mo- 
tor Truck, General Precision Equipment, 
Hewitt Rubber, National Steel Car, New 
Idea, Ruberoid, South Penn Oil, Superior 
Steel, Union Carbide & Carbon, Wesson 
Oil & Snowdrift. ‘ 

August 28: Amer. Agricultural Chemical, 
American Hawaiian SS, American Ma- 
chine & Metals, Bell Tel. of Canada, 
Black & Decker, Brown. & Sharpe, Gen- 
eral American Transportation, Helme (G. 
W.), Hercules Powder, Indianapolis Pwr. 
& Lt., International Salt, Lima Locomotive 
Works, Lone Star Cement, Macy (R. H.), 
Mathieson-Alkali Works, Nova Scotia Lt. 
& Pwr., Perfect Circle, Perfection Stove, 
U. S. Freight, Victor-Monaghan, Wheel- 
ing Steel. 

August 29: Pennsylvania Glass Sand. 

August 30: Bastian-Blessing, Dominion 
Foundries & Steel, Ohio Brass, Southern 
California Edison, Timken-Detroit Axle, 
Weston (George). 


bilt-Edged Bonds for 


upecial Investment 


ones of around 2% per cent that 
are obtainable from the best 
grade corporate obligations hold little 
attraction for most investors, particu- 
larly when it is possible to purchase 
U. S. Government issues which re- 
turn almost as much, at current 
prices. 

However, numerous investors will 
find themselves faced with special 
problems that can be solved only 
through resort to a diversified group 
of highest quality bonds, of which 
the following issues will be found to 
occupy above-average positions. All 
are obligations of large companies in 
sound fundamental status, and pos- 
sessing assured futures. And in no 
case is the current price above that 
at which the issue could be called in. 


In the event of any material har- 
dening of interest rates, the market 
prices of high grade bonds will, of 
course, decline from present levels. 
For example, let us assume that a 
234 per cent issue with a maturity 
date 20 years hence is currently sell- 
ing for 103 to afford a net yield of 
2.56 per cent. If the money market 
five years hence should have so 
changed that the yield from a bond of 
this sort has risen by one-half of one 
per centage point—to 3.06 per cent— 
the issue will be selling at approxi- 
mately 963%. This is a mathematical 
fact that should be kept firmly in 
mind by investors holding high grade 
securities whose prices are deter- 
mined almost entirely by the general 
level of interest rates. 


Eight High Quality Bonds 


Bethlehem Steel cons. 234s, 1970......... 
Consolidated Gas (Baltimore) ist & ref. 234s, 1981..... 
Deere & Company deb. 23%s, 1965....... 
Goodrich Tat 2566, 1965... 0... cccogsessss 
Jersey Central Pr. & Lt. Ist 27s, 1976... 
Pacific Tel. & Tel. deb. 234s, 1985........ 
Phillips Petroleum deb. 234s, 1964........ 
United Biscuit deb. 234s, 1966............ 


Call Recent Net 

Price Market Yield 

5 oleae PATS 103% 103 2.61 
107% 106 2.49 

Siu ited ve tncle: <a 104 104 2.48 
eects cc eeu 103 103 2.55 
poll oo aklaaed * > 104% 2.62 
ee ee 106 104% 2.56 
iui sate ae ignites + 103% 2.49 
kas eV cane en -105 10334 2.51 


*Callable at 1035 for. sinking fund ; otherwise at 108. fCallable at 101 for sinking fund ; otherwise 


at 103%. 
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Inventories Rising 
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Concluded from page 4 
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timated that some $4.6 billion of in- 
yventories had to be written off subse- 
quent to V-J Day in the process of 
contract termination. Thus, the gain 
has amounted to about $5 billion 
rather than only $400 million. 

Another encouraging indication is 
given by the relative division of these 
inventories as between raw materials 
and goods in process. The former 
category expanded sharply from mid- 
1945 to early 1946, and declined 
thereafter, indicating initial acquisi- 
tion and later processing. Semi- 
fnished goods showed exactly oppo- 
site trends, declining last year as war 
contracts were settled and rising 
sharply this year (by $800 million 
in June, for example) as raw 
materials were converted. This trend 
has brought a large volume of goods 
toa more advanced stage of the pipe- 
line from ° , mine and forest to 
the consumer. 


































haty Plan for 
(learing Interest Arrears 


plan for eliminating the accumu- 
lated interest on the adjustment 
income bonds of the Missouri-Kan- 
sas-Texas Railroad Company is be- 
ing considered by the management, 
and will be submitted to the ICC in 
the near future. 

One-to fifteen-year scrip would be 
issued to cover the interest arrears. 
One-fifteenth of the scrip, which 
would bear interest at a rate of 1% 
per cent per annum, would be retired 
tach year. At the close of 1945 there 
was $13.5 million of the Katy adjust- 
ment’ 5s outstanding on which inter- 
est accruals will amount to $4 mil- 
lion after payment of the two cou- 
pons due on October 1, 1946. No 
dividends can be paid on any class 
of stock unless the full cumulative 
interest accrued on such bonds has 
been paid or set apart for payment. 
No dividends have been paid on the 
7 per cent preferred stock since 1931, 
and accumulations on the issue now 
amount to approximately $103 a 
share, 
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Dual 
Purpose 
Stocks 


For the investor desiring regularity of income plus 
opportunity for capital appreciation, preferred stocks 
exchangeable at a fixed ratio into common stocks pro- 
vide an attractive medium of investment. 


Our research department has recently compiled a selected 
list of Convertible Preferred Stocks, with pertinent sta- 
tistical data, which we will be pleased to send you with- 
out obligation. Request Survey F-11. 


HARRIS, UPHAM & C2 


14 Wall Street, New York 5 
Members New York Stock Exchange 
S < and other leading security and commodity exchanges 
“ess tS* CHICAGO + +~— MINNEAPOLIS) =» ~—SSs«C KANSAS CITY 
HOUSTON ’ DENVER ¥ LOS ANGELES 
and other cities from coast fo coast 
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micHt [HIGH Win Support Year-Around... 
MERIQ MERIAL MERIT F 
ae Building and maintaining stockholder goodwill is more than 


a “once-a-year” job. Likewise, good employee and public rela- 
BROOKLYN UNION 


GAS COMPANY tions must be a day-to-day task. 

NAT'L CONTAINER MR. BUSINESS EXECUTIVE: Let us help you create and 
mere produce support-winning reports, house magazines, brochures 
ni . — — and every other type of public relations literature. Our repre- 


“Einancial World” sentative will gladly explain our creative and complete printing 
production services. Write or Phone TODAY! 
HIGHEST MERIT 


eet TIERALD SQUARE PRESS, Ine 


Herald Square Press 233 SPRING STREET, NEW YORK 13 * WaAlker 5-6735 
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BOOK OF 104 STOCK FACTOGRAPHS 
of N. Y. CURB “HONOR ROLL” STOCKS 


This is the first edition of a unique book you will surely want. It con- 
tains a “Stock Factograph” of each of 104 N. Y. Curb Exchange 
Common Stocks that have paid dividends for more than 40 years. Each 
“Factograph” contains a chart showing 7-year record of Earnings, 
Dividends and Price Range. 59 of the “Stock Factographs” in this 
book have never appeared before, either in FINANCIAL WORLD 
or in our famous large book of “Factographs.” The remaining 45 were 
revised late in 1945. Remit $1.50 for this 18-Year “Honor Roll” book 
of N. Y. Curb, or add only $1 to your subscription. The book can 
easily prove worth many times the trifling sum it costs you. 


FINANCIAL WORLD 


86 Trinity Place, New York 6, N. Y. 














McLaughlin, Reuss & Co. 


Members New York Stock Exchange 


BOND BROKERAGE 
SERVICE 


Specializing in 
Railroad Securities 
ONE WALL ST., NEW YORK 5 
Telephone: HAnover 2-1355 
Teletype: NY 1-2155 


Philadelphia Telephone: 
Lombard 9008 














FINANCIAL 
ADVERTISING 


In All Its Branches 
Plans Prepared—Conference Invited 


Albert Frank - Guenther Law 


Incorporated 


131 Cedar Street New York6, N.Y. 


Telephone COrtlandt 7-5060 
Boston Chicago Philadelphia San Francisco 








MANHATTAN 
BO Z0ND 


PROSPECTUSAON REQUEST 


YONG PANY 


HUGH Wf 
CORPORATED 


48 WALL STREET 634 SO. SPRING ST. 
NEW YORK 5 LOS ANGELES 14 
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HAVE YOU LOSSES 
IN SECURITIES? 


We believe the present economic situa- 
tion calls for careful study of your in- 
vestments and adjustment where needed. 


For information and suggestions, send 
us your list and amount of unsatis- 


factory holdings—-NO OBLIGATION. 


Security Adjustment Corp. 
ESTABLISHED 1935 
Member New York Security Dealers Ass’n 








16 Court St., B’klyn 2, New York TR. 5-5054 











SINCE 1939 WE HAVE BEEN MAKING 


LOANS INTEREST 1 3% 


FROM 
ON 
LIFE INSURANCE 


A 
LISTED SECURITIES 


FISCAL SERVICE CORPORATION 
134 SO. LA SALLE STREET, CHICAGO 3, ILL. 
NO COMMISSION OR FEES ON LOANS 
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I" the good old days it wasn’t the 
salary attached to a job on the 
floor of the Stock Exchange that at- 
tracted young men. The job was a 
stepping stone to something better 
and the salary could be supplemented 
in a big way by opportunities for 
making extra money through close 
contacts with brokers who, them- 
selves, enjoyed lines of profit aside 
from brokerage income. Wall Street 
workers, in the Exchage and in mem- 
ber firm offices, were not a fertile 
field for the labor organizer. 

The unrest which found its outlet 
in a two-hour walkout by Stock Ex- 
change workers and the clerical staff 
of one member firm would have found 
no foundation in conditions as they 
existed in the 1920s. After the 
market collapsed, in 1929 and 1930, 
the young men who had gone into 
Stock Exchange stepping-stone jobs 
had no alternative but to stay on and 
hope for better times. There were no 
othér jobs to take. Years drifted by. 
The young hopefuls who stayed on 
had approached middle age and were 
still doing the same chores. Stepping- 
stone jobs became career jobs. The 
securities acts had diminished oppor- 
tunities for handsome bonuses and 
other supplements to salary. 

Now the field had become more 
fertile for the labor organizers, who 
lost no time in convincing the Ex- 
change staff that its only hope was to 
get as much salary as the traffic 
would bear. What the two-hour 
walkout did was to prove that brokers 
on the floor can do for themselves 
many of the chores which custom had 
assigned to the hired help. Brokers 
were quite cocky about this display 
of independence and made much of it 
in publicity connected with the re- 
bellion. But inwardly they wouldn’t 
like to do that kind of trading per- 
manently. 


The first piece of post-war foreign 
financing in this market, the Austra- 
lian Commonwealth issue, came all 
wrapped up securely for a. particular 
underwriter, leaving the exponents 
of competitive bidding no opportu- 


ture with a counter proposal. It jg 
recalled that the City of Montreal re 
funding deal, which will reach the 


market in its initial stage soon 


was nearly as securely sewed ty 
early in the summer when a Middle 
West investment firm sold some in 
fluential members of the city counci 
the idea that they could do bette 
under the bidding system. 

It is pointed out that the Montrea 
affair is no pattern for foreign gov 
ernment financing. Montreal is 
North American city. Canadian city 
and provincial financing has always 
come within the province of the mu- 
nicipal staffs of investment banking 
firms. Indeed, there was an attempt 
when the securities act was_ being 
discussed in Congress to exempt 
Canadian borrowers from the regis- 
tration provisions. 

Even those who concede that the 
bidding system as practiced in the 
municipal, public utility and railroad 
fields probably couldn’t be applied to 
foreign government loans, believe 
there will be competition of a sort 
once the market becomes receptive. 


There was no formal bidding, in thef 


sense in which that word is common- 
ly used in the Street, in the billions of 


dollars worth of foreign financing {RR 


done here during the 1920s. But 
there was vigorous competition. 

Bidding in those days was not out 
in the open, but behind the scenes. 
A great part of the financing went to 
the underwriters whose foreign 
agents were most nimble. Later on 
when the days of collapsing markets 
and discontent came—during © the 
early years of the depression—Con- 
gressional investigators made up 
some nice yarns about the methods 
used to peddle Yankee dollars, 
especially in Latin America. 

Investment bankers are not likely 
to work themselves into the same 
vulnerable position again, but no one 
in the security business disputes that 
there will be vigorous competition in 
the foreign field when the American 
public becomes foreign investment 
minded again. 
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Book Heviews 










The Regulation of the Security 
Markets, by Willard E. Atkins, 
eorge W. Edwards and Harold G. 
foulton. The Brookings Institution, 
i@—iVashington, D.C. 126 pp. $2.00. 
This is the latest in a long series 
yf searching and informative studies 
dut out by the Brookings’ economists. 
ere, they seek to clarify the basic 
ssues involved in the regulation of 
he security markets. The book 
mnalyzes the forces and conditions re- 
ponsible for Federal regulation, sum- 
marizes the major purposes and pro- 
aMisions of the eight acts pertaining to 
Vgse security business which have been 
y#massed since 1933, and then concen- 
‘Mrates on the practical issues arising 
g@ut of the administration of these 
AWS. 

The study rae the underlying 
huses of the security market stagna- 
is-Hion of the ’thirties and explains why 
} large expansion of security flota- 
fons in the postwar period is 
nevitable. 





























Bernard M. Baruch, by Harry I. 
Shumway. L. C. Page & Co., Boston. 
10 pp. $1.25. 

Adviser to six presidents, Bernard 
baruch, although never having been 
ected to public office, is truly one 
if the elder statesmen of the country. 
because Of his varied contributions 
0 the national welfare, his name and 
chievements are well known to the 
ut Bublic but the man, himself, has al- 
€S.Mays remained in the background 
‘toffith no desire for personal aggran- 
ig" izement. The author presents an 
ON Muthentic biographical picture of 
ets Baruch’s background—his _ parents, 
the His youth, athletic abilities, appoint- 
1 Brent to West Point; his Wall Street 
UP Hreer and formula for financial suc- 
ods Hess, Included also are the highlights 
TS, Mf his long and unselfish service. 
Juite frequently his advice, which 
ubsequent events proved to be right, 
'as ignored. A man of lesser stature 
hight have been miffed and have re- 
sed his counsel after such rebuffs, 
but fortunately for the good of the 
a0 Bountry Bernard M. Baruch has al- 
ent Brays been at the beck and call of his 
overnment. 
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The world-wide food shortage will be relieved 
by the enterprise of the American farmer. 


To accomplish this task, farmers will buy 
Tractors, Combines, Plows and various types of 
new farm equipment that is now beginning to 
come off production lines in increased volume. 


Our Research Department has prepared a 28- 
page study, the “AGRICULTURAL EQUIP- 
MENT INDUSTRY,” which includes individual 


discussions of 14 representative companies. 


Copy on request 


BACHE & CO. 


MEMBERS NEW YORK STOCK EXCHANGE AND OTHER 
LEADING STOCK AND COMMODITY EXCHANGES 


36 WALL STREET, NEW YORK 5, N. Y. 
MIDTOWN OFFICE: CHRYSLER BUILDING 


BRANCH OFFICES IN 37 CITIES—-WIRE CONNECTIONS TO 53 CITIES 
FOREIGN REPRESENTATION: LONDON, ENGLAND — MEXICO CITY 


























Li FALCO 
MFG. CO., INC. 


BoucHut — So_p — QUOTED 


Prospectus on request 


LEWIS & STOEHR 


Incorporated 
ESTABLISHED 1926 


80 BROAD STREET, NEW YORK 4 | 
Digby 4-0985 





Telephone: 
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SOUTHERN PACIFIC COMPANY 


DIVIDEND NO. 115 

A QUARTERLY DIVIDEND of One Dollar 
($1.00) per share on the Common Stock of this 
Company has been declared payable at the 
Treasurer’s Office, No. 165 Broadway, New York 
6, N. Y., on Monday, September 16, 196, to 
stockholders of record at three o’clock P. M., 
on Monday, August 26, 1946. The stogk transfer 
books will not be closed for the payment of this 


dividend. 
J. A es Treasurer. 
New York, N. Y., August 15 


ij “h ge roa 


JM Corporation 


DIVIDEND 

The ae of Directors declared a dividend 
ot 75¢ per share on the Common Stock pay- 
able September 10, 1946, to holders of record 
August 31, 1946. 

ROGER HACKNEY. Treasurer 
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REAL ESTATE 





FLORIDA 


NEW YORK 





SPACIOUS HOME 


With 50 acres suitable for a horse or dude ranch. 
Barn, carriage shed and stable. Modern 8 room, 
cypress log house, pecky cypress interior trim, 
large coquina rock fireplace, second floor balcony 
overlooks studio living room. Electricity, 2 baths. 
East Coast. $16,500. Terms. 
DONALD RUFF, BROKER : 

3319 San Pedro Tampa 6, Florida 





GEORGIA 


PLANTATION 


1160 acres on Main line Central of Georgia R.R. 
one mile to station, 50 miles from Savannah, 75 
acres in cultivation; 75 more suitable cultivation, 
now being pastured; balance in timber and all 











year grazing land. Bounded on South by 
Ogeecha River. 9 room dwelling, 8 fireplaces, 
electricity. Tenant house: excellent hunting, 
trapping and fishing. $25,000. 

c. C. HENDERSON 
Halcyondale, , Georgia 
MAINE 
BEAUTIFUL OLD NEW ENGLAND 
FARM HOUSE 


Built 1780, 5 open fires, large and roomy, on high 
ground at North Haven commanding views oi 
East and West Penobscot Bay; ample room for 
landing field, golf links, adjoins property; 5 min- 
utes from town but secluded; one of the most 
beautiful locations in New England! If once seen 


UNUSUAL opportunity for exclusive high class 
Summer and Winter resort. Two good sized, 
beautiful lakes passing through 150 acres well de- 
veloped property. Includes 3,000 feet excellent 
lake frontage. Two goed houses of 16-18 rooms 
total, two barns and other buildings in good con- 
dition with two beautiful groves. 

This property nestles among the beautiful restful 
hills of up-state New York, is centrally located on 
main numbered highway in Syracuse- Utica section. 
Near 3 college towns and other thriving com- 
munities. 

Unlimited opportunities for developing into all 
sports and commercial activities for both summer 
and winter. Boys’ and Girls’ camps, summer 
boarders. This is a real proposition. 

Write to GUY H. BEAM 
44 St. Charles St. 
Johnson City, N. Y. 





FARM for sale, not stocked, 200 acres tillable, 
600 acres woodland. One 10-room house, one 
7-room house, both with bath, running water and 
electric. One modern barn to stanchion 20 head, 
two other barns for hay storage and young stock 
One 2-car garage and other buildings. Ideal lo- 
cation for a summer camp or sporting club. Good 
hunting and fishing. For particulars and price 
write Burr Koons, Livingston Manor, N. Y. 
Principals only. 





BEAUTIFUL Susquehanna Valley. Excellent 
142 acre farm on Route 7 near Unadilla. Fertile 
meadows, 20,000 feet timber, good springs, trout 
stream, fine scenery, a place to which one would 
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otherwise favorable circumstances of 
large employment and a high income 
level. The inadequacy of present liv- 
ing quarters and the poor prospect of 
improving them should deter many 
potential parents from adding to 
their families while others will con- 
sider that they filled their quotas a 
the high wartime rate. Nevertheless, 
the wartime boom in babies will have 
its influence on industry for a numbe 
of years to come. . 
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Fi é 
mn would never want to leave it; a grand old Pampers rare 9 Ps . ee ge = cut F ulate 
place. or separate building lots. ou make a fine ning te 

CLARENCE WATERMAN summer home. $10,000, at least half down. Concluded from page 10 ee 

North Haven, Maine R. C. Merriman, Wellsbridge, New York. ea 

Rept easier eae ESTATE VIRGINIA lukens 
n Maine Coast Town. ear-round construction, : i 

splendid condition, very complete, beautifully fur- VIRGINIA FARMS, best Rappahannock Co. | panies, but the stock market will pa ee 

nished, priced right for early sale. arm for grazing, farming, cattle barns, with home : Hamilton 

: PRIVATE ISLAND ESTATE electricity, good roads, horses, mules, machinery, more attention to results for the cur - 

Near village. Quite new, modern equipment, very eaccaniagon val canoes rent and succeeding quarters than to allen I 


complete. Write for pictures and descriptions. 


C. HOWARD 
Boothbay Harbor, Maine 


MAINE HOMES 


ay have extra super year ’round Lake Shore proper- 
ties. Extra good Poultry Farm. Extra good 
Crop Farm. Fine Village Homes. Tell me what 
you want. 


LEVI T. WILLIAMS, REALTOR 
16 Green St., Augusta, Maine 
Tel.: Augusta 577, 40 or 1285 


NEW HAMPSHIRE 


FOR SALE 
BLANCHARD MANOR 


North Conway, New Hampshire 


For Particulars 
WRITE: H. C. BLANCHARD 
North Conway, New Hampshire 


SMALL INN 
On Route No. 10, in Sunapee Region. 11 rooms, 
2 baths, plus 6 unfinished rooms and one bath. 
Large dining-room, living-room and porch. Maple 
floors throughout. Steam heat, gas, electric and 
tel. Completely furnished. Venetian blinds, new 
refrigerator, linens, etc. House newly painted, ex- 
cellent condition. Water by gravity, also emer- 
gency well with pressure tank. 40 acres land, 30 
acres timber. Pretty setting. 3 car barn, stable. 
Hunting, fishing, swimming and golf nearby, 
Price $25,000 . 
For further information: : 
Write P. O. Box 744, Goshen, New Hampshire 


NEW YORK 


CHARMINGLY appointed modern year-round 
home, immediate occupancy; 13 rooms, several 
Pine panelled, 4 baths, beautiful fireplaces, large 
barn, garage, chicken, turkey and pheasant 
houses, fruit bearing orchards, 26 acres including 
350 ft. of shore front, buildings and grounds in 
excellent condition. é 
ALFRED C. TEVES 
Tel. Southold 3727 
Southold, N. Y. 




















North Road 








LARGE FARM, 995 acres of improved farming 
and grazing land; 4 houses, 3 barns, bordering on 
Shenendoah river. Prewar price, $100 acre, will 
divide. Easy terms, immediate possession. 





HIGH CLASS Virginia estate of 173 acres, 
Upper Fauquier, 15 room mansion house, of finest 
construction, beautiful location, 3 stories Colonial 
brick, fine porches, garage, servants quarters, also 
2 cettages, 2 barns, horse stables, flowers, shade 
shrubbery, near paved highway, 50 miles from 
Washington. $100,000 value, special $60,000. 


M. O. Simpson, Realtor, Front Royal, Va. 





$18,500.00 for a fine home in the best health sec- 
tion in Virginia, sheltered by Blue Ridge. No 
windstorms or high waters. 14 room mansion. 
Pure freestone spring water by gravitation; also 
spring in yard. 165 acres fine fruit and farm land, 
on No. 40 improved road near high school, 
churches and stores. School bus and mail by door. 


J. H. d-HART, OWNER 
Stuart, Virginia 





VIRGINIA PLANTATIONS 


Several plantations, 100 to 3,200 acres in “Tide- 
water” section with fish, oysters and crabs, also in 
the famous “Blue Grass” all-year grazing section 
for livestock and fruit; also game preserves; pro- 
ductive soil, mild climate, modern and modernized 
mansions. 


Reginald Wright, R. F. D. 1, Portsmouth, Va. 
WYOMING 


CATTLE RANCH 


OFFERING FOR SALE one of the _ finest 
and most ‘widely known RANCHES in the 
CHEYENNE, WYO., area. 25,000 acres, in- 
cluding 15 sections of wonderful winter shelter; 
at present cuts sufficient hay to winter 1,000 
to 1,200 cattle; natural subirrigated meadows; 
an irrigation system capable of pumping around 
1,000,000 GALLONS in 24 hours which can be 
enlarged; all barns, corrals, squeezers, dipping 
vats, irrigation pumps, engines, hay machinery 
and other equipment PRACTICALLY NEW and 
comparable to the best found anywhere. - Deer, 
antelope, ducks, pheasants, etc., abound on the 
Ranch, which is TWO HOURS from DENVER. 
FORTY MINUTES from CHEYENNE. Eleva- 
tion 5,200 feet. 


Write P. O. Box 57, Cheyenne, Wyo. 
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Americar 


annual figures which are held do 
by developments which have no 
passed into history. With highe 
prices available throughout _ the 
period, operating results for the quar 
ter ending next month will be sig 
nificant indicators of the relative po 
sitions of the various equities 
involved. 
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Columbia Gas 





Concluded from page 14 





ingly, these higher rates are not fe 
flected in earnings reported for the 
May 1946 year. 

But if the company should be suc 
cessful in the pending rate cases 
common stock earnings would be in 
creased by 87 cents per share on thé 
basis of operations during the 1 
months ended May 31. In othe 
words, should the company win 4 
of its rate cases, earnings for the 
common stock will be at the rate o! 
$2.50 a share for the May 1946 yea 
and the purchase price of $26 a share 
would be only 9.6 times earnings. 


FINANCIAL WORL! 











EARNINGS REPORTS 


EARNED PER SHARE 1946 ! EARNED PER SHARE 1946 
oF COMMON STOCK: 7 Months to iat OF COMMON STOCK: 6 Months to June 30 


Derby Oil Co. $1.16 $1.01 Intercontinental Rubber 
E e a 0.15 
Soundview Pulp 1.79 0.82 | Intl. Cigar Machiney ¥ 4 
3 Months to July 31 Intl. Nickel 
Farnsworth Television D0.08 x Johnson & Johnson.... 
Thompson-Starrett 0.13 | D0.24 Saeene Da Stores . 
ee -Clar' 
Sel yay | Lakey Foundry & Mach. 
28 Weeks t jee Lane Wells 
gens to July 13 | Lehigh Valley Coal 
5 ios Leland Electric 
C 5 | Link Belt Co. 
-56 | McWilliams Dredging 
367 Merck & Co. 
112 0:43 ana Steel Products 
aun 40 Weeks to July6 | Midwes one 
‘ ; 0.36 1,07 Minnesota Mining & Mfg 
Allied Kid 84 ojud Hosiery 
American Agriculture Chemical i 2. a Chemical 
a edt aenmetion Whee 
Natl. Enameling & Stamping Leet 
Natl. Can Corp. 
) . ae Neptune Meter 
Holophone Co. Pits 4 “7 New Idea, Ine. 
Keystone Steel & Wire. hic i j New Jersey Zinc 
lake Shore Mines, Ltd : ‘ : — American Oil 
McGraw Electric i" 2.03 ‘97 ve an — 
mg © nes. Begs or : Peoples pag 
cs ane Pittsburgh Coke & Chem 
Copeland Refrigeration ie Pittston Co. 
Cunningham Drug Stores .... - . 2 foe Steel Car 
fues (Charles E.) : ’ 6 ublicker Industries 
liquid Carbonic Puget Sound Pulp 


i D0.60 1.10 

5 Months u Pullman, Ine. 
Crawford Clothes = 7 aces Reo Motors, Inc. 
Montgomery Ward 
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Sears, Roebuck 
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CMOmAOIROR 


0.72 
004 The Board of Directors has this day 
: declared a dividend of twenty-five cents 
per share on the Common Stock of the 
Company, payable September 10, 1946, ‘to 
stockholders of record at the close of 
business, August 27, 1946. 

Checks will be mailed by Bankers 
Trust Co., 16 Wall St., New York 15, 
N. Y., Transfer Agent. 

H. G. SMITH, Treasurer, 
33 Pine Street, | 
New York 5, N. Y. 
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August 15, 1946 
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Revere Copper & Brass 


4.36 ; 
bala Richfield Oil 
4 Months to June 30 Scovill Mfg. 


3 Monti to June 30 Shuttuck Denn Mining, 
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Globe Aircraft 
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TEXAS GULF 
SULPHUR COMPANY 


100TH CONSECUTIVE 
DIVIDEND 


Burgess Battery 1 ..., | Skilsaw, Ine. 
Beaunit Mills 1.91 0.40 Silver King Coal Mines 
Foster & Kleiser 0.4 wee, | Sinclair Oil 
McIntyre Porcupine Mines 0.58 0.73 SNE PENG Cchdewesaccccccccetocs 
Remington Rand 1.35 0.65 Standard Cap & Seal 
26 Weeks, to June 29 Standard Oil (Ind.).. 
1.84 0.40 
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Standard Oil (Ohio) 
0.47 0.35 a a == 
% undstran achine Too! 
sd = arene > oo ae Iron & Steel 
24W exas Co. 
artloom Corporation esha jump 2 Thompson Products 
Corning Glass 0.40 eSée Tokheim Oil Tank 
1.04 0.34 Unexcelled Chemical 
6 Months to June 30 Union Asbestos & Rubber 
bD0.40 b0.26 | United Carbon 
0.56 United-Car Fasterner 
. 0.61 United Eng. & Fdy. 
Encaustic Tiling t 0.06 U. &. Envelope Co.............0-.. 
American Insulator ? U. S. Gypsum 
Universal-Cyclops Steel 
Universal Laboratories 
Van Raalte 
Vulca Corp. 
Westinghouse Electric 
White (S. 8S.) Dental 


Colonial Stores 
General Baking 


The Board of Directors has declared 
a dividend of 50 cents per share and 
an additional dividend of 25 cents 
per share on the Company's capital 
stock, payable September 16, 1946, 
to stockholders of record at the close 
of business August 26, 1946. 


H. F. J. KNOBLOCH, Treasurer. 
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12 Months to June. | 
*b1.32 *b1.31 

9 Months to June | 
3.99 1.77 





Loblaw Groceterias 








Warner Bros. Picture 


Spencer Shoe = hey ™ ters ELY & WALKER DRY 
as Nace Lt Months to May 31 GOODS COMPANY 


National Airlines 0.19 


0.22 

12 Months to April 30 
Miller (I.) Sons 2.76 0.51 SAINT LOUIS 
Potter Co. 0.47 0.93 
Solar Aircraft 0.86 1.85 

12 Months to March 31 
First National Stores ‘ 3.53 2. 
Sentinel Radio 
Federal Machine & 
Mississippi Shipping 
Red Top Brewing 


Chapman Valve Mtg 
Cleveland Graphite Bronze 
Clinchfield Coal 


COMMON DIVIDEND 
a ; ; A quarterly dividend of 25c per share on the 
} 1.02 $20.00 par common stock has been declared 


Oak Mfg. Co. su a 
Amer. Colortype on 88 sabes payable September Ist, 1946, to stockholders 


General Bronze 0.35 aver s A 
Speen Heusing D013 rent of record at close of business \ugust 16th, 
7 Months to April 30 1946. The stock transfer books will not close. 


Natl. Pressure Cooker 4.69 ited 

6 Months to April 30 Ely & Walker Dry Goods Company 
Ryan Aeronautical 0.67 ~tASS 2 ‘ 

4 er » April 30 M turers—Converters—Distributors 


eacaastinence St. Louis, Missouri 
Republic Pictures 0.35 ei August 1st, 1946. 

3 ——s March 31 

Vino Corp. D0.31 0.33 

12 Months to February 28 

Gt. Atlantic & Pacific Tea 5.02 5.45 


INTERNATIONAL BUSINESS 
eS em be St D—Deitt. IB M wacuines CORPORATION 
*—Revised. 


is eri 590 Madison Ave., New York 22 


The 126th Consecutive 
Quarterly Dividend 


— 
TESTED BUSINESS IDEA BRIGGS & STRATTON CORP. Bea, cetat Deepest sate Conprentizn bes 
a Protect and beautify price lists, At a meeting of the Board of Directors of Briggs & share, payable September 10, 1946, to duane. 


Frenette Ke Pies Stratton Corporation, held today, a quarterly dividend of holders of record at the close of business on 


August 22, 1946. Transfer books will not be 
Envelopes. Excellent for sales pre- twenty-five (25¢) per share, less 2.25% Wisconsin privi- . r 
contations, Fit standard 3-ring lege dividend tax, was declared, payable September 16, ee eet srceaee Mt IBM ~~ 
binders. FREE SAMPLE. Writeon 1946, to stockholders of record August 30, 1946. pore ard Accounting Machines wi 

le merican c . . 

roduets, 190 Berry St., Brooklyn L. G. REGNER, Secretary. J. G. PHILLIPS, Treasurer 
ii, N. Y. Att: Dept. FW. June 25, 1946 
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Hewitt-Robins .. 
Homestake Minin 
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STOCK FACTOGRAPHS 








Barium Steel Corporation 





Food Fair Stores, Inc. 





Data revised to August 21, 1946 


dncorporated: 1936, Delaware, as Barium 
Stainless Steel Corporation to succeed 
Barium Steel Corporation an Ohio com- 
pany formed in 1933. Present title adopted 
April 3, 1944. Office: 15th Street and 
Allen Avenue, S. E., Canton 1, Ohio. An- 25¢ 
nual meeting: in April. Number of stock- 0 
holders (March 7, 1944): 2,760. 25¢ 


Capitalization: Long term debt... .$14,000 — 50¢ 
Capital stock ($1 par)...... 1,949,815 shs 1938 ‘39 ‘40 “41 ‘42 ‘43 '44 1945 


Earnings & Price (BSS) 











Business: Originally a small, high-cost producer of raw 
steel, company has diversified its activities in recent years by 
acquisition of numerous enterprises producing industrial 
equipment, forgings, nuts and bolts, small aircraft and marine 
engines, stampings, castings and steel plates. 

Management: Reorganized in 1943. 


Financial Position: Improving. Working capital December 
31, 1945, $2.6 million; ratio: 1.3-to-1; cash and Gov’t bonds, 
$3.4 million. Book value of capital stock, $3.69 per share. 

Dividend Record:. Has never paid a dividend. 

Outlook: Company has yet to demonstrate its ability to 
integrate its miscellaneous components into a consistently 
profitable whole. Past record of parent leaves much to be 
desired. 


Comment: Steck carries extreme risks. 


EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1939 1940 . 1941 1942 1943 1944 1945 1946 
*Earned per share.. é. ae: D$0.15 D$0.13 $0.15 $0.02 $0.05 $0.05 7+D$0.04 


Price Range (N. Y 

igh 1% 1% 1% 3% 4 9% 15 
% % % h 2 3 8% 

*Based on capitalization at end of — years. {Six months to June 30 vs. 

profit 64 cents a share same period 194 





Raytheon Manufacturing Company 








agearnings & Price Ra (RTN) 


Data revised to August 21, 1946 


incorporated: 1928, Del.; acquiring the 
radio businesses of a similarly named 
company founded in 1922 and of the Q. 
R. 8S. Co. Office: 55 Chapel Street, New- 
ton, Mass. Annual meeting: First Thurs- 
day in August. Number of stockholders 
(July 31, 1939—latest published): 700. 


ar a oa term debt....$96,250 


*Preferred stoc 
$2.40 cum. conv 100,000 shs 
Common stock ($0.50 par). - 1,447,453 shs 





1938 °39 “40 “41 “42 °43 “44 1945 








*$o0 par; callable at $54 a share through October 1, 1948 and lower prices there- 
after. Convertible into 2% shares of common at any time. 

Business: Manufactures radio tubes, electronic devices and 
radio broadcasting and receiving equipment; operates experi- 
mental radar station in connection with development of ma- 
rine equipment. Submarine Signal Corporation, a subsidiary, 
makes navigational aids and sub-surface signalling and com- 
municating devices. Belmont Radio subsidiary manufactures 
radios and in 1946 began distribution of table televison sets. 

Management: Experienced. 

Financial Position: Unimpressive. Working capital November 
30, 1945, $13.3 million; ratio, 1.2-to-1; cash and restricted Gov- 
ernment deposits, $6.1 million. Book value of common, $10.45 
per share. 

Dividend Record: Present common has never paid a cash 
dividend. 

Outlook: Broadened earnings base, sizeable backlog of war- 
deferred demand should sustain sales over the near term and 
cushion effect of lost war business. Longer term results 
hinge on company’s ability to meet keen cdmpetition from 
stronger units of the industry. 

Comment: Shares are essentially speculativ 


*EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Years ended May 31: 1938 1939 1940 1941 1942 1943 1944 1945 

Earned per share. +$0.53 D$0.16 *D$0.13 $0.15 $0.25 1$0.93 $3.59 $3.37 
Price Range (N. Y. Curb): 

Years ended Dec. 31: 

High % 1% 1% 1% 21 233% 

% % % 4%, 17% 
“Adjusted for 3-for-1 stock split in 1945. tExcluding non-recurring profits $0.56 in 


1938, 11 cents in 1940 fiscal years. tAfter contingency reserve: $0.68 in 1942, 
includes postwar credita $0 28 in 1943, 


28 








& Price Range (FFS) 
Data revised to August 21, 1946 


Incorporated: 1935, Pennsylvania as the 
Union Premier Food Stores, Inc.; name 
changed to present title, April 18, 1942, 
Original business founded in 1921 at 
Harrisburg, Pa. Office: Philadelphia 34, 
Pa. Annual meeting: In April. Number 
of stockholders (December 31, 1944): - 
Preferred, 1,020; common, 939. . 
Ganitaliestion : Long term debt. $217,494 1938 "39°40 "4142-43: 441985 
*Preferred stock $2.50 cum. a 
($15 par) 
Common stock (no par)......1, 497. 998 hs 


~ *Redeemable at $53 per share. 


Business: Operates a chain of 88 supermarkets, located in 
New Jersey, Pennsylvania, Delaware, New York and Maryland. 

Management: Aggressive. ; 

Financial Position: Satisfatcory. Working capital July 13, 
1946, $7.9 million; ratio, 2.9-to-1; cash and equivalent, %58 
million. Book value ‘of common, $11 03 per share. 

Dividend Record: Payments each year since 1937. 

Outlook: Despite continued shortages of some types of foods, 
sales should hold at high, levels, reflecting volume of con- 
sumers’ purchasing power. Number of units in chain still is 
inereasing, and with all stores of “super market” type, profit 
margins are wider than for organizations dependent on 
smaller stores. 

Comment: Shares are in-improving position, but have not 
yet attained investment stature. 











*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Qu. ended 

Mar. 22 “~~ 12 sa 4 
$0.09 
0.08 
0.07 
0.03 
0.07 
0.18 


Dec. 27 Total Dividends {Price Range 
a $0.58 $0.25 4%— 3 


0.16 


*Adjusted for 4-for-1 stock split, April 30, 1946. Not available. 
Curb Exchange through July, 1940; New York Stock Exchange thereafter. 





South Penn Oil Company 











& Price 
Data revised to August 21, 1946 


Incorporated: 1889, Pennsylvania, as part 

of the Standard Oil group. Office. 54 
Boylston Street, Bradford, Pa. Annual 
meeting: Third Tuesday in April. Number 
of stockholders (December aa a pease 
Capitalization: Long term Non 

*Capital stock ($12.50 = hy < 800,000 me 


~ *0f which Tide Water Associated Oil 
owns 157,286 shares. 











Business: Largest producer of Pennsylvania grade crude 
oil; has important natural gas interests. Also purchases and 
resells substantial amounts of Pennsylvania crude. Holds 
extensive acreages, developed and undeveloped, in western 
New York, Pennsylvania, West Virginia and Kentueky. Sub 
sidiaries operate refineries and pipe lines. 

Management: Capable and experienced. 

Financial Position: Strong. Working capital June 30, 1946, 
$22.1 million; ratio, 8.2-to-1; cash, $3.8 million; U. S. Govt. 
and state government securities $17.1 million. Book value of 
stock, $38.17. 

Dividend Record: Excellent; payments 1912-1922, 1925 to date: 

Outlook: Sales reflect demand for lubricants, which depend 
about equally on automotive use and industrial requirements. 
Pennsylvania grade crude appears to be maintaining its com- 
petitive position in relation to lower cost crudes, permitting 
adequate prices and suggesting well maintained earnings. 

Comment: Stock’s principal appeal is as an income producer. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Half-year period ended: June 30 Dec. 31 Year’s Total Dividends TPrice Ra 

1939.. $0.45 $0.97 $1.42 $1. 50 20%— 134 
91 0.14 .05 1. rH —i4 

1.038 1. 31% 144 

1.27 . . 19%—13%) 

1. 90 : 1. 24%—18 

1. At 1. ai, 


*Giving effect to 2-for-1 split, May, 1946. +N. Y¥. Curb. 


FINANCIAL WORLD 
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DIVIDENDS DECLARED 
AMERICAN CYANAMID 
é CoMPANY 
Pe- Pay- Hldrs. of Pe- Pay- Hidrs. of 
: Company % $ riod able poee nm go CC eeeaie Be ons ae — foe 3 PREFERENCE DIVIDEND 
= Alabama Power 4.20% pf...$1.05 Q Oct. 1 Sep e Superior District Pwr.. ep. * 1 7 
= I mer. Beverage $0.20 pr. pf...5¢ Q Sep. 1 Aug. 20 en, Se ree si 25 Q Sep. 3 Aug. 22 cnn CF eee oe oe 
Americal DORUUR -ceies <écasne Ste... femrS4 Ame. Sl ft Mass Ball. 2 oo ccc cncwcccccece 40e Q Sep. 14 Aug. 24 20, 1946, declared a quarterly divi- 
Amer. Gas & Electric........50c Q Sep. 16 Aug. 20 | Lily-Tulip Cup ............ 374%c Q Sep. 13 Aug. 30 , ecia ( 1 y div 
Do (0 ee i, $1.18% Q Oct. 1 Sep. 4 | Lincoln Stores .............-. 30e Q Sep. 3 Aug. 21 dend of 1%% ($.125) per share 
A Amer. Machine & Foundry....20c Q Sep. 10 Aug. 28 ey ae pi ere eee $1.75 Q Sep. 3 Aug. 21 on the outstanding shares of the 
Do 3.90% Df..cecceceeeee oT Ke Q Oct. 15 Sep. 30 | Lorillard (P.) .............. 25e .. Oct. 1 Sep. 9 5% Cumulative Preference Stock of 
American Stores ..........s00% -< Get. 2 OS Se Se ae $1.75 Q Oct. 1 Sep. 9 the Company, payable October 1, 
Anderson-Prichard Qil ........ 3c -- Sep. 30 Sep. 16 | Macwhyte Co. ............. .-25¢ Q Sep. 6 Aug. 15 1946 to the holders of such stock 
Do @eoe UR. testcase Gedo he 53c .. Sep. 30 Sep. 16 Magazine Repeating Razor....25¢ Q Sep. 27 Sep. 17 of record at the close of business 
Armstrong Rubber “A & B”..25¢ .. Oct. 1 Sep. 16 MU ddeccdinndRabin.ceted dveks 65c E Sep. 27 Sep. 17 September 4, 1946 
Do GW Wa. <sdecdy occas 59 %e Q Oct. 1 ~~ 4 mA $5 (Oe “£3 SEARED =F “< 3 = s og “7 . 
Associates Investment ........ 50c .. Sep. 30 ep. Martin SE iets aiedp 5e Sep. " ' 
Bangor & Aroostook R.R. Massey-Harris ..........20 25e .. Oct. 15 Aug. 26 COMMON DIVIDEND 
. 5% BMshitur sir ie $1.25 Q Oct. 1 Aug. 28 Do 6%% Df. ...--++++00s 62%e S Sep. 16 Aug. = The Board of Directors of Ameri- 
Bangor Hydro-Elec. 7% pf... $1.75 Q Oct. 1 Sep. 10 Master Electric .............. 35¢ Q Sep. = Aug i can Cyanamid Company on August 
Beau Brummell Ties ........ 12%e = SS Sep. 15 Aug. 30 Merchants & Miners Trans.. .50e .. Sep. 3 Sep. 9 20, 1946, declared a quarterly divi- 
_j MB Bendix Aviation ............ 60c .. Sep. 30 Sep. 10 | Metal Textile $3.25 pf....... Silke Q Sep. 3 Aus. 20 dend of twenty-five cents (25¢) per 
Berghoff Brewing ............ 25c Q Sep. 16 Sep. § | Metropolitan Edison share on the outstanding shares 
Bird & Son 5% pf......... $1.25 Q Sep. 1 Aug. 20 3.90% pf. ........+00e, 97%e Q Oct. 1 Sep. 5 of the Common Stock of the Com- 
Blick Hills Pwr. & Lt... 30e .. Sep. 1 Aug. 20 | Meyer (H. H.) 6%4% pf...$1.62% Q Sep. 3 Aug. 20 ble October 1, 1946 to 
Do G4SP BO wisn cent cede $1.05 Q Sep. 1 Aug. 20 | Minnesota Mining & Mfg.....35¢ .. Sep. 12 Aug. 24 pany, payable October 1, 
‘ Blumenthal Peldney) Se rahe™ 4 60c E Sep. 12 Aug. 30 Mississippi Pwr. $6" pf...... °$1.50 Q Oct. 1 Sep. 20 the holders of such stock of record 
in Breeze. OONRB 6.056 chee ads Ses 40c .. Sep. 10 Aug. 30 | Monarch Machine Tool ........ 50c Q Sep. 3 Aug. 23 at the close of business September 
nd Burlington Steel ............ 15e Q Oct. 1 Sep. 10 | Motor Finance .............. 25¢ Q Aug. 31 Aug. 16 4, 1946. 
“B® Carolina Tel. & Teleg.......... $2 Q Oct. 1 Sep. 21 | Muskegon Piston Ring ...... 25e... Sep. 30 Sep. 12 W. P. STURTEVANT, 
= (J. , eoccecccccccescs 40e.. Get: 1 Mam. 19 | MORENO Cee on. cece ec cce 25e Q Sep. 12 Aug. 31 Secretary 
13 he ae ee ee $1.75 Q Oct. 1 Sep. 12 | Nachman Corp. .............. 25c .. Sep. 16 Sep. 6 : 
. wand Tllinots Light National oan. SeEE a dees oop 25c .. Sep. 1 Aug, 21 
5.8 Tt ae eee. $1.12% Q Oct. 1 Sep. 20 | Nat’l Pressure Cooker........ 25e .. Oct. 1 Sep. 14 
Central — Light & Power National Standard ............ 50c Q Sep. 25 Sep. 14 
3.6% | OEE vn nce wcldiale Se was 90¢ Q Sep. 1 Aug. 15 | Newark (Ohio) Tel. ........ $2.25 Q Sep. 10 Aug. 31 ae — 
Central Steel & Wire 6% pf...75¢ Q Sep. 20 Sep. 19 | Newmont Mining .......... 37¥%e .. Sep. 16 Aug. + : 
d Central Vermont Pub. Serv...27¢ Q Sep. 16 Aug. 31 | New York City Omnibus...... 25c .. Sep. 26 Sep. 1 
aS, Do 4.3006 Os 05654; Sek: 3. ae Sep. 14 | Noma Electric ............-- 50e .. Oct. 15 Sep. 25 oer, 
On- Chesapeake & Ohio Ry. ...... 75e Q Oct. 1 Sep. 6 | Northern Natural Gas ........ 65e .. Sep. 25 Sep. 7 
, Chicago Rivet & Mach......... 20¢ Q Sep. 14 Aug. 24 | North Pensylvania R.R. ....... $1 Q Sep. 10 Sep. 3 CANADA 
l is City Ico & Fuel ...cccoccese 40c Q Sep. 30 Sep. 14 Northwestern Public Service DRY 
ofit Clark Equipment 5% pf. ..$1.25 Q Sep. 14 Aug. 29 Wee We canhacees cube nsen $1.50 Q Sep. 3 Aug. 20 
Cleveland Graphite Bronze ....50c .. Sep. 12 Aug. 30 DO 7% ph. weeeeeseseeeee $1.75 Q Sep. 3 Aug. 20 
on ogg eo aww PKS 1 Q Sep. 15 Aug. 29 “4 * ees nent A Pea eI ra Deen = ¥ ~ oo a. 
s. 8 th. ..........124%4¢ Q Sen. 16 Aug. 28 | _ DO coceeceeceessersscecenes - 15 Sep. 30 
Cent’l Assurance (Chicago) «abe Q Sep 30 Sen is ontaris prest Products...... ites 4 Nov. 15 Oct. 15 DIVIDEND NOTICE 
not MM Continental Steel ............ 20c .. Sep. 16 Sep. 3 | _ VO 7% Di. ........+-- +eeol. ov. 15 : , 
Copperweld Steel «.......0. §530° Q Sep. 10 Aug. 30 — Hust- < ghana Ee oS 2 oes Ginger Ale Geewogumhere alia 
0 SH Mh. i. ctivivbhindine y ee ae iS . Sep. ’ 
Gorn Dublite: El. $5.25 © GQ Sep. 20 Aug. 30 | Pennsylvania Elec. “3.70% Gaet ane a Say 30, 1200 oe 
pf. Oe ia ao tart 31% Q Oct. 15 Sep. 25 SY eae er eee Q Sep. 1 Aug. 1 clare e regular quarterly dividend 
Crown “Overall 6% pr. pf..... 30c Q Aug. 31 Aug. 15 Philadelptila, Co. $6 pf..... $1.50 Q Oct. 1 Sep. 3 of $1.0625 per share on the $4.25 
ange ME CUtler-Hammer .............. .. Sep. 13 Aug. 30 ee | en 1 Q Oct. 1 Sep. : Cumulative Preferred Stock and an 
: Diana StOHOS Gicii es icdecs 12%e Q Sep. 16 Aug. 31 Do Cy | Ce es 25e¢ S Sep. 3 Aug. 1 initial dividend of $0.15 per share on 
- gi tee Didge - BARB. oicec iodo ces 15c EB Sep. 16 Sep. 3 | Pittsburgh * Gon. Coal........ 35¢ Q ~~ = — ™ the Common Stock of the par value 
2% Dominguez Oil’ ‘Fields "1.2.22. 15c M Aug. 31 Aug. 17 | Plymouth Oil .........--+++++ Se Q Sep. ep. of $1.6624 per share; both payable 
oh Do stacaciutivcs. 285.0s0.8 M Sep. 30 Sep. 17 OWE MOUOE CR cnscccccccss 30c .. Sep. 14 Aug. 22 Oct. i, 1946 to stockhol ders of record 
~ 34 (am Dominion Tar & Chemical....25¢ Q Nov. 1 Oct. 1 | Presperity Co. 5% pf....... eee ee OP at the close of business on Sept. 11, 
eK wetter ccm Q@ Nov. 1 Get. 1 | Publicker Industries 1946. Transfer books will not be 
- 3% duPont & I.) de Nemours..$1.75 .. Sep. 14 Aug. 26 pO See $1.18% Q Sep. 16 Aug. 30 ransier no 
- 8% RH. ee RE ae 1.12% Q 25 t. 10 — Purine S apthoeke sree $ = * mg . closed. Checks will be mailed. 
quesne Lt, 5% ist pf.....$1.35 Oct. 15 Sep. 16 oe ee . . 
yok Durez Plastics & Chem....... ise @ Sep. 14 Aug. 27 | Rayonier, Inc. $2 pf......... 50e Q Oct. 1 Sep. 13 Wa. J. WILLIAMS, 
Eastman Kodak ............ .. Oct. 1 Sep. 5 | Beed-Prentice ................ 30c .. Sep. 3 Aug. 23 V. Pres. & Secretary 
Do 06GB vescieccsnvews $1.50 Q Oct. 1 Sep. 5 oo aaa ae Pod E pe a — Pr 
Hse PLT NT SEE = ‘ =. 18 Ans. 4 Republic Steel veeeeeeeee ee 1386 *. Oct. 2 Sep. 10 So TTT LE CLL LLL 
— pf. ae Q Sep. 3 Aug. 28 Do 6% pr. pf. A........ $1.50 Q Oct. 1 Sep. 10 2 
Empire District pe re 28¢ Q Sep. 15 Aug. 31 EE GOs. cSesvedeces 50c .. Sep. 11 Aug. 24 = 
tle COM idee esrciieass<: $1 .. Sep. 16 Aug. 31 = soe Works...... ae - = BE oop. ui 
Eri usse ndustries ......cc..0. oe ‘ ‘ 
- pol Pittsburgh ng Be Q Sep. 10 Aug. 31 | g DO 7% Df. veeeseeeeeeees $1,175 Q Sep. 30 Sep. 12 PENNSYLVANIA 
Federal Bake Phiine own. sis < Q Sep. 30 Sep. 14 c. wet ce wcccccvecccece ep. ug. 
“A” " Scythes & Co. ...... -.-19¢ .. Sep. 1 Aug. 22 7 
rege ee Oe ES TR | Ss aig: j ES i ie | | POWER & LIGHT COMPANY 
Pride BOWE ci oh aeesevcevd Q Sep. 20 Sep. 5 | Semler (R..B.) --25¢ Q Sep. 11 Aug. 31 
ad (Geo. A.) 4% Phieccsss $1 Q Oct. 1 Sep. 10 Sharon Steel .. ..35¢ .. Sep. 28 Sep. 14 ALLENTOWN PENNSYLVANIA 
Gabri ears Eanes Livin Beetles « .. Sep. 14 Aug. 31 | Singer Mfg. 7 es = = 
MR ct nee ep esindandce F © Sep. ug. 
$3 Gaylord ge og ae oe ao i Aug. 30 | Southern “Pacific ...$1 Q Sep. 16 Aug. 26 ns P 
$2 General Bronze ......-..---..20¢ .. Sep. 12 Sep. 3 | Southern Union = 12%e .. Sep. 15 Aug. 31 Dividend Notice 
$1 General Finepreiiig Bo F8 0 in -. Sep. 11 Aug. 28 Do pf. . 06%" Q Sep. 15 Aug. 31 
0 Be TOR secvamescatixes $1.75 Q Oct. 1 a | ae Le a 
Goldb b 3 i 
—_ Gold ltt f= A ¢ pe : Ho a Standard Oil (Ky.) .35¢ Q Sep. 14 Aug. 31 The Board of Directors has this 
Grafton & Oe 4 ie 25e Q Sep. 14 Aug. 3 | gDO crssceerresees -l5ec E Sep. 14 Aug. 31 date declared a dividend of 30¢ 
Grand Hepige Varnish ...... 10e .. Sep. 26 Sep. 16 | Stearns Mfg. ... oe eae per share on the common stock 
and@M Great Northern Paper ........ 40c Q Sep. 3 Aug. 29 | Stedman Bros. . “ae 7 pm ; ‘Sen. + of the Company, payable October 
olds (%at Western Sugar ........ 30c .. Oct. 2 Sep. 19 | Sterling, Inc. .............. a TD thy 1, 1946, to stockholders of record 
0 Do $0020 cs Gesvctcuel : Q Oct. 2 Sep. 19 | Tappan Stove ................ 25¢ .. Sep. Biz! at the close of business on Sep- 
i Sen 1 eae Rae 300 Q Oct. 1 8 BWeEAS CO. ncccndgecccccvces 50e Q Oct. 1 Sep. 6 tember 10. 
tern , ep. 13 | Texas Gulf Sulphur 50c... Sep. 16 Aug. 26 er 10, 1946. 
Sab Me Derg ee cecettteess ;25¢ Q Aug. 30 Aug. BR elon miei 25e B Sep. 16 Aug. 26 
Pome. State ug 4 Fy AE Ee ae ‘ j 
@ Sep. 14 Sep. 94 | thermold Co. fener... @ Sep. 18 Sep. 8 idaiaatiinsdaithes:.-“coaemamiaann 
aoe cas 6 au. ie Toledo ons 7% beer M Sep. 3 Aug. 20 : een 
eS & Sot Be oR ASR eee D. ug. 2 
1946,ME DO cece eee eens serreeeeees $10 E Aug. 31 Aug. 15 = Pe At ovo =2 on 3 M 
yovt. ‘ Oc .. ’ * & | Twentieth Century-Fox ...... ; 
» ee Bale a ORS oe Be Se ee ee oS eae Cakes apaipesesekecs 25¢ E Sep 
e off Heywood Wakehere “-— tae oe Do $1.50 pe. cece cs: gitihe Q Sep. 30 Sep. 6 
“2 2 ‘ io $4.50 pr. pl. ..<..... : D. ep. 
ais 2s = ee United Aireratt “Produets.....25¢ Q Sep. 18 Aug. 30 PFEIFFER BREWING COMPANY 
ate. .. Aug. 99 Aug. 15 i) GUE Scie cccccscce ic Oct. Sep. 13 3740 Bellevue, Detroit i Michigan 
end 4ouston Natural Gas ". Sep. 30 Sep. 18 DORIS < casis ahiine oa bi $1.75 Q Oct. 1 Sep. 13 Dividend #35 
p > sapetrpagy 62%e Q Sep. 30 Sep. 16 | UPson-Walton ................ 15e Q Sep. 12 Sep. 3 ki Millia U6 Teedtr-bee (25) Cand Yer 
ents. Industrial aa pan ..50e .. Sep. 11 Aug. 28 Valley Mould & Iron........ 50c .. Sep. 3 Aug. 26 h ividend oO “en y-hive en = 
come Int'l Bronze Powders :'85e :. Oct. 15 Sep. 14 Do 6.5 Oe $1. sts Q Sep. 3 Aug. 20 share has been declared on the capital stoc 
: 6% pte. pf. ... 87¥%e Q Det, 15 Sep. 14 | yiteinia FS ore er oe oe aie of this Company for the third quarter, payable 
ttingg@ Mt Cigar Machinery ........30e Q Sep. 10 Aug. 28 sg  adbadesanaas boon 7 6a 1s Sept. 27, 1946, to stockholders of record at 
tern tional Harvester, ,--+-68¢ Q Oct. 15 Sep. 16 | waukesha “Motor .-..0.... dee @ Oe 1 Bep. 6 || the close of business Sept. 6, 1946, 
lucerne! a eS - $ Sep " ane. i a es eee 30c .. Sep. 5 Aug. 23 M. A. YOCKEY, Secretary and Treasurer. 
Do $5 pf. vena 25 @ Sep. 30 Aus 14 | Willson Products ..-.. 2)... 30¢ Q Sep. 10 * Aug. 31 
ee ee Re a 
ne ies 3 ph Visconsin ectric Pwr. .... . ep. ug. 1: 
oO as bs ee See i eee ae a Oe |e: Beogeernges~---- $1.50 Q Oct. 31 Oct.15 | KENNECOTT COPPER CORPORATION 
 ineeavscccceces AMMO: Q Bem. 16,.Ame. 31 DP SET Pe bs cn atts bce d 90¢c Q Sep. 1 Aug. 15 120 Broadway, New York 5S, N. Y. 
fade. ches $1.12% Q Oct. 1 Sep. 16 Aaenmulations ets August 16, 1946. 
Daa, OO. tse eee eee e ee gaes 25¢ Q Sep. 1 Aug. 19 | Amer. Beverage 4% pf......... 5c Sep. 1 Aug. 20 A cash distribution of twenty-five cents (25c) 
$4.50 pf. ser. A ....$1.12% Q Oct. 1 Sep. 16 | Amer. Pub. Serv. 1% pf...$1.75 .. Sep. 20 Aug. 31 a share and a special cash distribution of twenty- 
Nalgene 850 B Ben 30 Aue: 30 | Fe" oe aten Net OM 150. sep. 20 Aug. a1 | five cents (5c) a share have today been declared 
settee eee eeeeenes 20¢ .. Sep. 16 Aug. 31 Do $7 pr. lien ...,...---$1.75 .. Sep. 20 Aug. 31 by Kennecott Copper Corporation, payable on 
Ki 5% Bean onan sveekted 25e Q Oct. 1 Sep. 16 | Corroon & Reynolds $6 pf. A.$1.50 .. Oct. 1 Sep. 25 September 30, 1946 to stockholders of record at 
mney Mig. = eer $1.50 Q Sep. 14 Aug. 31 Crown Overall 6% pr. pf...$1.20 .. Aug. 31 Aug. 15 the close of business on August 30, 1946. 
—— . S. CHEROUNY, Secretary. 
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STOUCh FACTOGRAPHS 








Arkansas Natural Gas Corporation 


Earnings & Price 





Data revised to August 21, 1946 (AKS) 
Incorporated: 1900, Delaware. Office: 
Shreveport, Louisiana. Annual meeting: 
Third Thursday in October. Number of 
stockholders (December 31, 1945): Pre- 
— 3,128; class A, 28,242; common, 


, 


CONF AHS 


Capitalization: Subsidiary debt.$16,444,915 SHARE 50¢ 
"epee: stock 6% cum. sii my 
BMD: oN sGkasacn asus ,187,586 s (Aen hE 
tiClass A common (no par) .3,522,271 shs 1938 ‘39 "40 “41 “42 ‘43 ‘44 1945 


tCommon stock (no par)..... 4,080,601 shs 


*Callable at $10.60 per share. Class A common stock is similar in all respect 
to common stock, except that Class A is non-voting. {Cities Service Company owns 
41% of preferred; 24% of Class A common; 75% of common. 











Business: Directly or through subsidiaries produces, trans- 
ports and distributes natural gas through 4,044 miles of pipe 
line, operates 527 miles of oil gathering and transport pipe 
lines, and operates 13 natural gasoline plants. Products are 
marketed through 4,100 outlets in 2,085 communities in 12 
Southern states. 

Management: Controlled by Cities Service Company. 

Financial Position: Fair. Working capital December 31, 
1945, $11. million; ratio: 2.1-to-1; cash and U. S. Gov’ts., $10.8 
million. Book value of combined common stocks, $4.93 a share. 

Dividend Record: Preferred payments omitted 1932; re- 
sumed 1937 and accumulations cleared in May 1945. Regular 
thereafter. No dividends ever paid on either class of common. 

Outlook: Moderate revenue gains are indicated over the 
nearer term from both natural gas and oil operations. Com- 
pany has appeal pending from court ruling upholding SEC 
order to divest itself of all non-natural gas units. 

Comment: All three classes of stock are speculative. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Year ended Dec. 31; 1939 1940 1941 1942 1943 1944 
Earned per share $0.15 $0.04 $0.22 $0.25 $0.20 $0.29 


Price Range (N. Y. Curb): 


1945 
$0.41 


2% 2 1% 5% 4% ™% 
1% % 11/16 1% 3 3% 


Grand Rapids Varnish Corporation 





, & Price 
Data revised to August 21, 1946 
Incorporated: 1915, Michigan. Office: 565 
Godfrey Av., S.W., Grand Rapids, Mich. 
Annual meeting: Second Wednesday in 
ag Te of stockholders (December 

19 


Capitalization: Long term debt. 


- $130,000 
Capital stock ($1 par) 


143,500 shs 


EARNED PER SHARE $1 


1938 "3940 ‘41 "42°43 441945 ° 











Business: Manufactures varnishes, lacquers, enamels, paints 
stains and all other materials used in the finishing of furnj 
ture, refrigerators, metal trimmings and factory maintenance 
work. Also handles wall paper, brushes, window glass and 
painters’ supplies. 

Management: Experienced and capable. 

Financial Position: Satisfactory. Working capital Decem 
ber 31, 1945, $595,361; ratio, 4.6-to-1; cash and equivalent 
$136,000, Book value of stock, $6.91 per share. 

Dividend Record: Payments each year since 1918. 

Outlook: Sales and earnings normally are susceptible t 
cyclical variations, reflecting business conditions in gener: 
and the furniture and household appliance industries in pa 
ticular. Sales should hold at comparatively high levels for 
several years, at least. 

Comment: Stock represents one of the smaller, though 
more favorably situated, business-cycle equities. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended Dec. 31: “Y: 19389 1940 1941 1942 1943 1944 


19 
Earned per share 8. 7s $0.73 $1.05 $0.59 $0.38 $0.44 $0.4 
Dividends paid 0.35 0.40 0.40 0.40 0.30 0.25 860.8 


— Range (N. Y. ne 
8% 8 5% 45% S% 8% 4 
5 4 2% 3% 3 4% 1% 
*Based on shares outstanding at end of respective fiscal periods. 





The Parker Pen Company 








Mission Corporation 





Data revised to August 21, 1946 & Price (MSS) 


Incorporated: 1934, Nevada by Standard 
Oil Company of New Jersey as a vehicle 
for distribution of incorporator’s holdings 
of stock of Tidewater Associated Oil Com- 
pany and Skelly Oil Company. Offices: 153 
North Virginia Street, Reno, Nev., and 
15 Exchange Place, Jersey City, N. J. 
Annual meeting: Second Thursday in May, $1 
=} —, oor of stockholders (December 0 
, + 32,200. "39 ‘40 ‘41 ‘42 '43 «'44~=«(1945 
Capitalization: Long term dl BE. 
*Capital stock (no par) 


*46.67 per cent held by Pacific Western Oil Company. 


EARNED PER SHARE $2 











Business: A small producer operating in the Rice field of 
Kansas. Company’s income is derived mainly from its hold- 
ings of 1,319,093 shares of Tide Water Associated Oil Company 
and 882,657 shares of Skelly Oil Company. 

Management: Experienced in the oil industry. 

Financial Position: December 31, 1945 balance sheet still 
reflected holding company status: Cash and Gov’t. sec’s., 
$960,364; investments (common stocks of oil companies, includ- 
ing Tide Water Associated Oil Company and Skelly Oil Com- 
pany), $17.7 million. Net asset value of capital stock, $47.10 
per share. 

Dividend Record: Varying payments 1936 to date. 

Outlook: Despite some participation in oil production on 
its Own account, company derives the major portion of its 
income from investments in other oil enterprises. 

Comment: Stock is an indirect speculation in Tide Water 
and Skelly. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


o. ended Mar. 31 June 30 Sept. 30 Dec. 31 Year Dividends = Range 
1939 $0.18 $0.16 $0.11 $0.42 $0.87 $0.65 14%— 8% 

0.33 0.32 1.01 0.25 11%— 7% 

0.41 0.78 ‘ 0. 4 

0.33 0.36 

0.43 0.65 

0.47 0.77 

0.58 0.77 


*Based on number of shares outstanding at end of each period. 


30 








soe arnings & Price (PKR) 


Data revised to August 21, 1946 


Incorporated: 1892, Wis. Office: Janesville, 
Wis. Annual meeting: May 15. Number 
of stockholders (December 31, 1948): 


1,200. 
Capitalization: Long term debt 
Capital stock ($5 par) 


$4 

$3 

$2 

$1 

1938 ‘39 "40 ‘4 43 i945 ° 

Business: Manufactures fountain pens, mechanical pencil 
and a quick-drying fountain pen ink known as Quink, Produc 
are marketed throughout the U. S. through some 40,000 deal 
ers. English subsidiaries distribute products throughouw 
Europe, Canadian subsidiary distributes in Canada. With 
on Inc., and W. A. Sheaffer Pen Co., controls Pen Des 
Set Co. 

Management: Under the leadership of the family that 
founded the business. 

Financial Position: Satisfactory. Working capital Februa 
28, 1946, $6.4 million; ratio 1.7-to-1; cash, $5.2 million; in 
—— $6.9 million. Book value of capital stock $21.39 per 
share. 
hoot egg Record: Payments each year since 1928, vented 
1932-34 

Outlook: Backlog of dealer orders and substantial deferret 
demand indicate that over a sustained period, production vol 
ume will be limited only by availability of materials. Eventu: 
ally cyclical nature of business will re-assert itself, but com 
pany’s trade status and progressive sales policies are favo 
able factors. 

Comment: Capital stock is a better-than-average equity in 4 
cyclical industry. 








*EARNINGS, DIVIDEND RECORD AND PRICE gr OF Pigg STOCK 
Years ended Feb. 28: 1940 1941 1942 943 944 #1945 819 
Earned per share $0.43 $1.35 $2.19 isl. 80 182. 85 1$3.41 $6.1 


Years ended December 31: 
0.87% 0.75 0.77% 0.95 1,25 


Dividends paid 0.50 0.50 1 

Price Range (N. Y. oad $ 
High 1% 6% 6% 7% 18% 18% 39% 65 
85% 4 5 7 16% 39 


*Adjusted for 2-for-1 stock split, February, 1946. 


tIncludes 47 cents postwar reful 
in 1943; 76 cents in 1944, and 86 cents in 1945. 


FINANCIAL WORLD 
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STOCK FACTOGRAPAS 








Colonial Airlines, Inc. 





& Price 


(CNA) 





Data revised to August 21, 1946 50 


Incorporated: 1928, Delaware, as Canadian 40 

Colonial Airways. Present title adopted 30 

April 22, 1942. Office: 630 Fifth Avenue, 20 

New York, Y. Annual meeting: First 10 

‘Wednesday following the third Thursday in 0 
1 April. Number of stockholders (March 16, 
Of 1945): about 12,000. 


) Capitalization: pe = debt. . $208,333 
Capital stock ($1 par)........ 274,200 shs 


50¢ 
25¢ 
0 
25¢ 
1938 ‘39 ‘40 ‘41 ‘42 ‘43 "44 1945 











its 
‘Di 
nce 
and 


Business: Carries mail, passengers and express between New 
York, Vermont, Pennsylvania, Maryland, Washington, D. C., 
Montreal and Ottawa, Canada, with numerous intermediate 
stops. Also operates routes to Bermuda. Routes now total 
about 2,700 miles vs. 335 miles a year ago. Revenue is derived 
principally from airmail and passengers. 


entfm™® Management: Has been able to show progress despite handi- 
caps imposed by company’s relatively small size. 


Financial Position: Fair. Working capital June 30, 1946, 
t $872,814; ratio, 3.4-to-1; cash, $733,161. Book value of capital 
stock, $6.24 per share. 


fom Dividend Record: No dividends ever paid. 


Outlook: Company is one of the smaller factors in an in- 
dustry which while showing rapid expansion, is also develop- 
ing keen competition. 


Comment: Shares are among the more speculative in the air 
#04 transport industry. 


_ EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 


14 BM Years ended Dec. 31: 1938 1939 1940 1941 1942 1943 1944 1945 
T Earned per share. D$0.12 D$0.01 $0.04 $0.21 $0.42 $0.06 D$0.11 $0.46 
Price Range (N. "Y. Curb) : 
Th wcénes wenuwete Ye 8% 11% 5 4% | 10% 9% 45 
WD ccccsetoc oeeese es 4% 4% 2 2 38% 65% x 


tNot available. 



















Imperial Oil, Limited 








Data revised to August 21, 1946 op ene & Price Range (IMO) 
Incorporated: 1880, Canada, as The Im- 
wrial Oil Company, Ltd. Present title 
opted 1919. Office: 56 Church Street, 
Toronto, Ontario. Annual meeting: At call 
o Board of Directors. Number of stock- 
bolders (December 31, tng A ba 340. 

Capitalization: Long term debt...... 

‘Capital stock (no Bh sale oe. 965, ois ‘a 


~*Standard Oil of New Jersey owns 
10.08% of the stock. 


PRICE RANGE 


PER SHARE $1 
50¢ 
0 
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Business: The leading Canadian oil enterprise, doing about 
5% of the Dominion’s petroleum business. Crude require- 
ments are obtained largely from the U. S. and South America. 
Owns preferred and 60% of common stock of International 
Petroleum, 


Management: Well regarded. 
ua 
in Financial Position: Strong. Working capital December 31, 


1945, $74.5 million; ratio: 4.5-to-1; cash, $20.2 million: mar- 
— securities $17.1 million. Book value of stock, $6.14 per 
share, 





Dividend Record: Excellent; payments every year since 1900. 






Outlook: Profits from company’s own operations are de- 
Pendent on spread between Canadian prices for refined prod- 
uts and cost of purchased U. S. and South American crude. 
Dividend income from subsidiary is governed by world crude 
vil conditions. 









Comment: Stock involves the risks characteristic of minor- 
ity situations together with those representing the extractive 
taterprises. 







"EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Nears ended Dec. 31: 1939 1940 1941 1942 1943 1944 1945 1946 
ed per share...... $0.71 $0.65 $0.60 $0.54 $0.58 $0.60 $0.62 eee 
Dividends paid ...... 1.00 0.624% 0.50 0.50 0.50 0.50 0.50 $0.25 


, Price Range (N. Y. Curb): 


scecccecacs escese 8 12% 7™% 10 15 13% 15 15 
ocean se desiecces 11% 5% 5% 5% i” 10% 11% be 


‘Earnings are stated in Canadian funds; dividends less non-residence tax. 
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General Public Service Corporation 





Data revised to August 21, 1946 
Incorporated: 1925, Delaware, as successor to Public Service Investment 
Company, organized in 1909. Office: 90 Broad Street, New York 4, N. Y. 
Annual meeting: First Monday in March at 90 Broad Sa MN. ¥.. MF. 
Number of stockholders (December 31,1944): 5,000. 
Capitalization: Long term debt....... 
*Preferred stock $6 cum. 


(GPV) 


eoccce ++ - $1,950,000 
-- 5,899 shs 





“Preferred stock $5.50 cum. (no par). 86 -_ 
WEP ROUNUTG S00 SO CONE GERT, (RE BOPP. occccccccconscccecccecccdcsecacee 6,603 shs 
Common stock (10 cents par).........eeeeeeescvecs CSc eccsrecesescocceces 702,901 shg 


*Callable at $110 a share. Convertible into 16 common shares. 


Business: Until 1933 this general management investment 
trust maintained its funds almost entirely in public utility 
enterprises; during recent years has diversified by investing 
a large portion of funds in various industrial equities. Pre- 
ferred dvidends omitted 1933-35 and 1938-42; arrears cleared 
1946. No cash payments ever made on common. 


Portfolio: Approximately 97% of funds were invested on 
Dec. 31, 1945, and distributed as follows: About 87% in com- 
mon stocks (61% of which were industrials); 6% in preferred 
stocks, and about 3% in U. S. Govts. None in corporate bonds. 
Largest holdings were in North American Co., Paramount Pic- 
tures and Engineers Public Service. 


STATISTICAL POSITION, YEARS ENDED DECEMBER 31: 


Net Asset Value: 1939 1940 1941 1942 1943 1944 1945 *1946 
Per share of 
combined pfd. $94.98 $71.26 $59.11 $69.72 $143.03 $189.71 $281.68 $311. 
Per sh. ofcom. D0.61 D1.61 D2.22 D1.68 . 0.11 . 1.05 . 2.94 . 1 

Investment Income: 
Per share of 
combined pfd. 
Per sh. of com. 

Net profit on 
security sales.. 


Price Range of 
Common Stock: 


DO0.04 1.25 1.97 D0.74 3.60 3.39 3.39 2.72 
DO.20 «D016 D0.14 D0.18 D0.05 D0.05 D0.05 0.004 


21,533 D52,026 D11,656 D265,776 166,962 83,946 205,800 308,981 


rere 1% 1% % % 2% 2 7 7 
MOS cieeecce % % 5/32 3/16 9/32 it ik in 
*To June 30. 





Julius Kayser & Company 








& Price 


(JKS) 





Data revised to August 21, 1946 24 


Incorporated: 1911, N. Y., succeeding a 12 
business founded in 1880. Office: 500 Fifth 

Av., New York 18, N. Y. Annual meeting: 
Third Wednesday in November. Number of 0 
stockholders (June 30, 1944): 2,400. 


Capitalization: Long term debt...... 


debt 3 
Capital stock ($5 par)........ 740, ‘ooo. ee 


0 
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Business: One of the world’s largest manufacturers of high- 
grade women’s hosiery, sold directly to retailers under the well 
established Kayser label. Also makes underwear and fabric 
gloves. Normally a good part of profits is obtained from En- 
glish and Australian subsidiaires, but results from those 
sources have been excluded since 1940. 

Management: Progressive in its policities. 

Financial Position: Strong. Working capital November 30, 
1945, $9.9 million; ratio, 6.9-to-1; cash and marketable sec., $7.2 
million. Book value of common $16.95 a share. 

Dividend Record: Payments initiated on common 1912; 
omitted only 1922-24 and 1933. 


Outlook: Large backed-up demand for quality hosiery and 
prospective high level of consumer income should stimulate 
volume for extended period. Industry’s capacity, which before 
the war was excessive, is now insufficient and an estimated 
three years will be required to raise it to demand level. 


Comment: Stock is a better-than-average textile issue. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Fiscal ——Calendar Years——, 
Mar. 31 June 30 Years Dividends Price Range 


= arenes Sept. 30 Dec. 31 
$0.22 $0.24 1939.. $0.16 $0.30 $0.92 $0.75 9 —6 





0.16 1940.. 0.05 0.05 0.40 0.25 7T%— 3% 
0.25 1941.. 0.16 0.21 0.65 0.37% 44%4— 3 
0.45 1942.. 0.36 0.31 $1.46 0.50 5%— 3% 
0.41 1943.. 0.24 0.47 71.40 0.50 84%e— 5% 
0.35 1944.. 0.26 0.66 1.58 0.55 13 — 8% 
0.34 1945.. 0.25 0.69 a - 0.70 27%—12 
0.40 1946.. 0.29 a a 0.40 264%4—20% 
*Adjusted for 2-for-1 split-up January, 1946. fAfter ee: Ps cents in 


1942-43, 92 cents in 1941-42; includes 27 cents postwar refund in 1942- 
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BUSINESS 
OPPORTUNITIES 


EXCELLENT BUSINESS 


OPPORTUNITY 
Gas station and garage, body building plant with 
planing mill. This property is centrally located 
in small town but rich district on main numbered 
highway. Service station with all accessories. 
Show room open to any car franchise but Ford. 
Now has G. M. truck franchise in addition to 
Universal and Philco. Garage, body building 
plant, and planing mill are fully equipped with 
stock and tools. Excellent condition. Separate 
building on one plot of ground; 110,000 feet of 
number one clear hard lumber. Excellent business 
reputation for 36 years with many high class cash 
accounts. This is a very successful growing con- 
cern. Reason for selling: wife died. $60,000. 
Worth looking into. 


UY BEAM 
44 St. Charles St., Johnson City, N. Y. 


ELECTRIC-ELECTRONIC MFR. 
Desires Contract Work 
Fully Equipped 
Machine & Sheet Metal Shop 
Assembly, Wiring, Testing 

Low cost—excellent workmanship! 
. PAN AMERICAN ELECTRIC CO. 
132 Front St., N. Y. C. — BO. 9-3965 


FORT EDWARD, N. Y. 
Wholesale Fish Business 
Established 50 years. Supplying Northern N. Y. 
Fixtures, stock, truck. Price $15,000. 

BLANCHE MOSIER 
Real Estate Broker 
Ticonderoga, N. Y. 


WANTED 
A financial backer for beautiful Norse Lodge. 
Exclusive guest lodge to be built in Col. Rockies: 
ideal setting, 1 mile on main highway from famous 
winter-summer resort town, scene of national ski 
meet; hot mineral baths and pool, trout fishing, 
stream running full length of property; beautiful 
main building and building for dining hall com- 
plete; guest cabins yet to be built among pines; 
$50,000 will swing it. 
A. E. BOGUE 
Steamboat Springs, Colorado 


TO MANUFACTURE WITH 
FACILITIES. DESIRING 
NEW PRODUCTS 
New Ideas—Patented and Patentable—Refrigera- 
tion, Air Conditioning and allied lines; other 

mechanical items also available. 

WE CAN HELP YOU. CALL ON 
STEPHEN J. BENN INDUSTRIES 
401 N. Broad St., Phila. 8, Pa. WaAlnut 2-5144 


YOUNG EXECUTIVE 




















$ 
Age 28, university graduate, accounting major, 
insurance and taxation miners, seven years in 
financial and commercial departments of large 
manufacturer, diversified supervisory experi- 
ence in customer correspondence, contract 
negotiation, office methods and accounting, 
analytical, aggressive, thorough; objective: 
administrative assistant or supervisory finan- 
cial-commercial position with reliable manu- 
facturer, financial institution or large dis- 
tributor; also interested in market analysis. 
Box No. 418, c/o Financial World, 
86 Trinity Place, N.Y.C.—6 








EXPORT SALES 
Export salesman and administrator, 4 years’ 
experience American foreign trade. Good 
foreign selling record. Familiar European 
business, sales promotion. Young, efficient, 
resourceful. Speaks, writes fluent English, 
French, Spanish, Port. Amer. citizen, vet- 
eran. Presently employed European  con- 
cern; available soon. Seeks position with 
future European branch American concern. 
Box No 417, c/o Financial World 
86 Trinity Place, N.Y.C.—6 








FORMER 


GENERAL COUNSEL to 
NATIONAL CORPORATION 


Specializing in real estate and municipal taxa- 

tion, 38 years of age, with 15 yéars legal 

experience. Recently returrted, from -Service, 

seeks executive association with legal. or busi. 
ness firm. Box No. 409, c/o Financiat ‘ 
World, 86 Trinity Place, N.Y.C.—6. ‘ 
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Financial Summary 








Adjusted for 
| Seasonal Variation 
1935-39 = 100 
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Trade Indicators 


{Electrical Output (KWH) 
§Steel Operation (% of Capacity) 
Total Freight Car Loadings (Cars) 


[Total Loans, 101 Cities (Fed. Res. Mbrs.) 
{Total Commercial Loans 

{Total Brokers’ Loans 

{Money in Circulation 

{Brokers’ Loans (New York City) 


—1946 





$14,992 
8,29 


Aug. 10 
4,411 
90.3 
899,084 
Aug. 7 
$14,877 
8,136 
1,528 
28,326 
1,122 


000,000 omitted. §As of beginning of following week. +Estimated. 


N.Y. 5. E. Market Statistics 


Closing Dow-Jones Averages: 
30 Industrials 

20 Railroads 

15 Utilities 


Details of Stock Trading: 
Shares Sold (000 omitted) 
Issues Traded 

Number of Advances 
Number of Declines 
Number Unchanged 

New Highs for 1946 


New Lows for 1946 
Bond Tr : 


Dow-Jones 40-Bond Average .... 
Bond Sales (000 omitted) 


Augus 


16 


200.69 


10 


107.37 
$2,830 





*Average Bond Yields: 
2.612% 
3.061 
3.165 

*Common, Steck Yie'ds: 

50 Industrials ey 

20 Railroads 1 

20 Utilities } 

90 Stocks 3.59 


*Standard & Poor’s Corporation 


July 31 
2.595% 
3.069 
3.170 


62.33 
41.25 
74.44 


690 
848 
116 
586 
146 

1 
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107.34 
$2,890 


1946 


Aug. 3 
4,351 
89.0 
898,395 


July 31 
$14,912 
8,018 
1,604 
28,245 
1,211 


—1945— 
Aug. 18 
3,939 
69.6 
652,832 


Aug. 15 
$13,006 
5,949 
2,205 
27,351 
1,721 





1 


200. 
62. 
41 
74 


19 


19 
26 
35 
34 


° 


660 
866 
251 
428 
187 
4 
36 


07.24 


$3,210 


700 
87 
496 
204 
17 


4 

13 
107.20 
$3,040 





July 24 
2.598% 
3.063 
3.170 


3.75 
5.31 
3.13 
3.77 


High 
2.643% 
3.102 
3.213 


3.75 
5.45 
3.17 
3.78 


Low 
2.533% 
3.015 
3.083 


3.36 
4.83 
2.75 
3.39 


The Mast Active Stocks—Week Ended August 20, 1946 


Commonwealth & Southern 

National Power & Light (ex-distribution) 
National Power & Light 

Consolidated Edison 


National Distillers 
Seaboard Air Line 
Montgomery Ward 
Radio-Keith-Orpheum 
Sears, Roebuck 
International Paper 
Packard Motor Car 


Shares 
Traded 


11% 


r—— Closing——, 
Aug. 13 


5 
1% 
12 


434 
ly, 


12 


30 
12% 
30% 
314 
81 
213% 
44 
50% 


844 


Net 


Aug. 20 Change 


—% 
— ¥ 
“ix 
+ % 
—15% 
a 
— % 
4 

4 
— % 
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Your Investment Success 
Tomorrow 
Requires Careful PLANNING Today 


How You Can Obtain 
Better Results 


There is no easy path to in- 
vestment success. © Conditions 
are constantly changing and 
only the investor who is alert to 
make the necessary revisions in 
his investment program to con- 
form with new developments 
can hope to avoid serious loss 
of capital and diminution of in- 
come. That many investors have 
found a happy solution to this 
problem by turning the task over 
to us is attested by our high rate 
of renewals, which have aver- 
aged better than 80 per cent in 
the last few years. 


It should be obvious that unless our clients found the service exactly what they require 
they would not renew their contracts year after year. 


Personalized Investment 
Guidance Provided 


Our personalized investment super- 
vision can help you as it is helping many 
others. By subscribing to our service, 
you will bring to bear on your problem 
the experience and knowledge of an or- 
ganization devoting its full time to the 
analysis and determination of security 
values. 


FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


C) Please send me the pamphlet “A Personalized Supervisory 
Service for the Investor.” 


CI enclose a list of my present holdings with original purchase 
prices and would like to have you explain whether your service 
would be adaptable to my problem and if so, what the cost would 
be for supervision. My objectives are 


C2 Income ( Capital Enhancement 0 Safety 
Take the first step toward better invest- 


ment results by sending us a list of your 
holdings and letting us explain in greater 
detail how our Personal Supervisory Service 
uill help you. The fee is surprisingly 
naderate. 


C. J. O'BRIEN, INC. 
NEW YORK, N. Y. 


It is understood that I incur no obligation by this request. 


August 28 
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Sit down to this handsaate new typewriter . ... for the typing: 
thrill of your life! 
You sense something different the moment your fiinets touch the keys. 
It’s Rhythm Touch . . . the latest development in Underwood's 
constant research to help make your work easier. 
There’s new ease for your fingers in the lightning resp nse of every: 
key. In the better balanced finger action. The effortless spee 
free-and-easy rhythm of the accurate. smooth-running mechanism. 





You'll do more work . . . better work .. . with less fatigue. Besid ~ 
Rhythm Touch, and many other new refinements, you: have all the’ 
time- and effort-saving Underwood features you've always enjoyed. 
Insist on having this new Underwood Standard Typewriter. It’s a 
pleasure to work with ... a treasure to own. 


UNDERWOOD CORPORATION . . . One Park Avenue, New York 16, ae 


TYPEWRITER LEADER OF aay 


Copyright 1946, Underwood Corporsition 














